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shows a facility at the Cerro Negro joint venture project
of Venezuela’s state oil firm PDVSA, where OPEC
Secretary General, Dr Alí Rodríguez Araque, has re-
cently been appointed President (see Newsline begin-
ning on page 11).
Photo courtesy PDVSA.
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Rio de Janeiro, Brazil
September 1–5, 2002

17th World Petroleum Congress

Details: 17th WPC
Rua Conde de Irajá
260/2° andar,
Botafogo, 22271–020
Rio de Janeiro
Brazil
Tel: +55 21 2539 2706
Fax: +55 21 2527 6297
E-mail:
brasoc@wpc2002.com
Web site:
     www.wpc2002.com

Bali, Indonesia
July 6–7, 2002

IIOGE 2002
3rd Indonesian oil, gas &

energy conference and exhibi-
tion

Details: ITE Group Plc
105 Salusbury Rd
London, NW6 6RG, UK
Tel: +44 (0)207 596 5223
Fax: +44 (0)207 596 5106
E-mail: oilgas@
     ite-exhibitions.com

Forthcoming events

Lucerne, Switzerland, July 1–5, 2002, Fuel
cell 2002, international fuel cell conference &
exhibition. Details: European Fuel Cell Fo-
rum, Morgenacherstrasse 2F, PO Box 99,
CH–5452 Oberrohrdorf, Switzerland. Tel:
+41 56 496 7292; fax: +41 56 496 4412; e-
mail: info@efcf.com; Web site: www.efcf.com.

Amsterdam, Netherlands, July 3–4, 2002,
12th annual conference European gas. Details:
IBC Global Conferences, Informa House,
30-32 Mortimer Street, London W1W 7RE,
UK. Tel: +44 (0)1932 893 851; fax: +44
(0)1932 893 893; e-mail: cust.serv@
informa.com; Web site: www.ibcenergy.com.

London, UK, July 4–5, 2002, 2nd annual
conference Kazakhstan oil and gas. Details:
IBC Global Conferences, Informa House,
30–32 Mortimer Street, London W1W 7RE,
UK. Tel: +44 (0)1932 893 851; fax: +44
(0)1932 893 893; e-mail: cust.serv@
informa.com; Web site: www.ibcenergy.com.

Berlin, Germany, July 4–8, 2002, 1st World
wind energy conference and exhibition. Details:
WIP, Sylvensteinstr. 2, D–81369 Munich,
Germany. Tel: +49 89 720 12 35; fax: +49
89 720 12 91; e-mail: wip@wip-munich.de;
Web site: www.wip-munich.de.

Milan, Italy, July 8–9, 2002, Gas to liquids.
Details: IBC Global Conferences, Informa
House, 30–32 Mortimer Street, London
W1W 7RE, UK. Tel: +44 (0)1932 893 851;
fax: +44 (0)1932 893 893; e-mail: cust.serv@
informa.com; Web site: www.ibcenergy.com.

London, UK, July 8–9, 2002, China natural
gas summit. Details: IBC Global Conferences,

Informa House, 30-32 Mortimer Street, Lon-
don W1W 7RE, UK. Tel: +44 (0)1932 893
851; fax: +44 (0)1932 893 893; e-mail:
cust.serv@informa.com; www.ibcenergy.com.

Aberdeen, UK, July 22, 2002, Flow assur-
ances: ensuring optimum recovery and produc-
tion throughout the life of the field. Details: IBC
Global Conferences, Informa House, 30–32
Mortimer Street, London W1W 7RE, UK.
Tel: +44 (0)1932 893 851; fax: +44 (0)1932
893 893; e-mail: cust.serv@ informa.com;
Web site: www.ibcenergy.com.

Aberdeen, UK, July 23, 2002, The challenges
of designing, maintaining and operating HPHT
pipelines. Details: IBC Global Conferences,
Informa House, 30–32 Mortimer Street, Lon-
don W1W 7RE, UK. Tel: +44 (0)1932 893
851; fax: +44 (0)1932 893 893; e-mail:
cust.serv@informa.com;  Web site:  www.
ibcenergy.com.

Aberdeen, UK, July 24, 2002, Safety in the
offshore industry. Details: IBC Global Confer-
ences, Informa House, 30–32 Mortimer
Street, London W1W 7RE, UK. Tel: +44
(0)1932 893 851; fax: +44 (0)1932 893 893;
e-mail: cust.serv@informa.com; Web site:
www.ibcenergy.com.

Amarillo, Tx, USA, July 29–August 2, 2002,
Introduction to drilling (non-technical). De-
tails: GSM Training Service, 7201 I-40 West,
Suite 308, Amarillo Tx 79106–2634, USA.
Tel: +1 806 358 6894; fax: +1 806 358 6800;
e-mail: gsmrdg@arn.net; Web site: www.gsm-
inc.com.

Johannesburg, South Africa, August 5–7,
2002, South African energy. Details: IBC
Global Conferences, Informa House, 30–32
Mortimer Street, London W1W 7RE, UK.
Tel: +44 (0)1932 893 851; fax: +44 (0)1932
893 893; e-mail: cust.serv@informa.com;
Web site: www.ibcenergy.com.

Amarillo, Tx, USA, August 5–9, 2002, Drill-
ing practices I; August 12–16, 2002, Drilling
practices II; August 19–23, 2002, Horizontal
& directional drilling; August 26–30, 2002,
Advanced pressure control. Details: GSM Train-
ing Service, 7201 I–40 West, Suite 308,
Amarillo Tx 79106–2634, USA. Tel: +1 806
358 6894; fax: +1 806 358 6800; e-mail:
gsmrdg@arn.net; Web site: www.gsm-inc.com.

Stavanger, Norway, August 27–30, 2002,
Energizing a new generation. Details: Off-
shore Northern Seas, Gunnar Warebergsgt.
13, 4021 Stavanger, PO Box 410, N–4002
Stavanger, Norway. Tel: +47 51 59 81 00;
fax: +47 51 55 10 15; e-mail: ons@ons.no;
Web site: www.ons.no.

Mumbai, India, September 9–10, 2002, 9th

India oil & gas review symposium & interna-
tional exhibition. Details: Oil Asia Journal,
101, Classic Apartment, B-Wing, Kherwadi
CH Society, RTO Lane, 4–Bungalows,
Andheri (W), Mumbai 400 053, India. Fax:
+91 022 6367676; e-mail: oilasia@vsnl.com;
Web site: www.oilasia.com.

Beijing, China, September 9–13, 2002, The
Chinese petroleum & gas conference. Details:
The Conference Connection Administrators
Pte Ltd, 212A Telok Ayer Street, Singapore
06845. Tel: +65 6226 5280; fax: +65 6226
4117; e-mail: info@cconnection.org; Web
site: www.cconnection.org.

Amarillo, Tx, USA, September 9–13, 2002,
Air & gas drilling. Details: GSM Training
Service, 7201 I–40 West, Suite 308, Amarillo
Tx 79106-2634, USA. Tel: +1 806 358
6894; fax: +1 806 358 6800; e-mail: gsmrdg@
arn.net; Web site: www.gsm-inc.com.

Houston, Tx, USA, September 10–12, 2002;
Singapore, September 19–21, 2002,
Production sharing contracts & international
petroleum fiscal systems. Details: The Confer-
ence Connection Administrators Pte Ltd,
212A Telok Ayer Street, Singapore 06845.
Tel: +65 6226 5280; fax: +65 6226 4117; e-
mail: info@cconnection.org; Web site: www.
cconnection.org.

Milan, Italy, September 18–20, 2002, Ital-
ian energy summit. Details: IBC Global Con-
ferences, Informa House, 30–32 Mortimer
Street, London W1W 7RE, UK. Tel: +44
(0)1932 893 851; fax: +44 (0)1932 893 893;
e-mail: cust.serv@informa.com; Web site:
www.ibcenergy.com.
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Serving with distinction
The changes at the top of OPEC and Venezuela’s PDVSA
will ensure continuity and stability in both organizations

The notion of stability — especially
in the international oil markets —
has always been a key target for

OPEC. Indeed, it was one of the two key
concepts (the other being, of course, co-
operation) selected to form the slogan for
the Organization’s 40th anniversary. And
indeed, in an ideal world, co-operation
and stability would prevail. In reality,
however, the world in which we live is far
from ideal, a fact that was graphically
demonstrated by the events in Venezuela
in April this year.

So it was that the democratically-elected
President of Venezuela, Hugo Chávez,
suddenly found himself out of power,
temporarily forced from office by an at-
tempted coup. Happily, this situation did
not last long, and within a matter of a few
days, the coup had collapsed and the Presi-
dent was restored to power. Thus, the
institutions of democracy had won the
day.

Nonetheless, in the wake of the failed
coup, it was clear — as President Chávez
himself said — that there was an urgent
need for reconciliation in OPEC’s only
Latin American Member Country. Noth-
ing makes markets and investors more
nervous than instability and uncertainty.
Therefore, the main task for the reinstated
President was to restore a sense of har-
mony and unity in the country, for if
investors took fright en masse, getting the
economy back on track could prove very
difficult indeed.

In particular, a steady hand was needed
at the helm of the country’s state oil firm,
Petróleos de Venezuela, or PDVSA. And
the man that President Chávez selected as
best suited to perform the task, and thus
help to reunite a country where divisions
had become all too apparent, was the

OPEC Secretary General, Dr Alí Rodríguez
Araque. Regular readers of the OPEC
Bulletin will, of course, need no introduc-
tion to Dr Rodríguez Araque, a man of
wide-ranging skills and experience, whose
insightful articles have appeared passim in
this magazine since his taking up the post
of Secretary General some 18 months ago.
What cannot be conveyed in these few
lines, however, is how much he will be
missed by everybody at OPEC.

This is not the first time that an OPEC
Secretary General has found that his serv-
ices are also needed in his home country.
Dr Rilwanu Lukman, who occupied the
post with great distinction for six years
from 1995–2000, also found that his skills
and experience were indispensable back in
Nigeria.

Perhaps part of the reason for this is
that the post of OPEC Secretary General
requires the incumbent to have not only
many years of experience in the interna-
tional oil industry, but sometimes also
great diplomatic abilities in bringing to-
gether the positions of eleven different
sovereign nations. Such skills are, of course,
in great demand at the highest level of any
organization.

It is never easy to fill the shoes of the
OPEC Secretary General. Stepping into
the breach, however, the Organization
now has another man of vast experience
and broad skills, the former Venezuelan
Energy and Mines Minister, Alvaro Silva
Calderón. OPEC, it goes without saying,
is indeed fortunate in this regard. And in
the wake of the recent changes at the
top of both OPEC and PDVSA, we can
be certain that both organizations will
continue to benefit immensely from the
very highest level of inspirational leader-
ship.
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P R E S S  R E L E A S E

No 5/2002
Vienna, Austria, April 25, 2002

The late 1990s saw extremely vola-
tile oil markets, which some observ-
ers ascribed partly to inadequate and
opaque statistics. The criticism,
whether justified or not, has inspired
a new look at the availability and
reliability of oil data.

Responding to the call from
the Seventh International Energy Fo-
rum, six major international organi-
sations agreed in June 2001 to launch
a six-month data reporting exercise.
The Joint Oil Data Exercise — under
the auspices of APEC, Eurostat, IEA/
OECD, OLADE, OPEC and the
UN Statistics Division — aimed to
assess the quantity, quality and time-
liness of basic monthly oil data.

A very simple questionnaire
was circulated to a large number of

APEC/EUROSTAT/IEA-OECD/
OLADE/OPEC/UNSD

The joint oil data transparency initiative
A concrete manifestation of the producer-consumer dialogue

countries, asking for month-old and
two-month-old information (M-1
and M-2). Results were reviewed at
a meeting in Riyadh in November
2001. Sponsors of the exercise dis-
cussed issues including methodolo-
gies and reporting units used, the
availability of M-1 data, confidenti-
ality and stocks. Some 55 countries
completed the questionnaire, al-
though data quality varied widely by
country. Respondents represented
about 70 per cent of world oil pro-
duction and 83 per cent of world
demand.

Participants decided at
Riyadh to extend the exercise till
September 2002 and to report re-
sults at the Eighth International
Energy Forum, to be held at Osaka
the same month. Osaka will serve as
a prestigious platform for presenting
the initiative’s results. If serious oil-
data problems remain, the high-level

participants at Osaka could appeal
for further efforts to resolve them.

In May 2002, Mexico will
host a third international meeting on
the initiative. Representatives of in-
ternational organisations, countries
and industry will consider progress
to date on the initiative. They will
also consider the key question of the
dissemination of data to oil-market
players: how much information?
from what sources? and how should
it be communicated?

The six sponsoring organi-
sations call on all their member
countries and the oil industry to
participate actively in the exercise.
Full transparency will come only
when all countries are involved and
when all their data are timely, com-
plete and reliable.

www.oil-data-transparency.org
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our decision to cut production as of Janu-
ary 1. We were particularly gratified to see
prices steadily improving, following the
fall-out effects of 11 September on the
global economy.

Although recent speculation has played
a big part in lifting prices, supply and
demand fundamentals do appear to be
showing some semblance of improvement,
which is certainly encouraging given that
we have just entered the low-demand pe-
riod of the second quarter. There is no
doubt in my mind that the timely action of
our Members and several producers out-
side the Organization at the start of the
year has contributed to this price improve-
ment.

In fact, it has been quite an eventful 12
months for OPEC. In the space of just one
year, the Organization alone has removed
five million barrels/day of crude from the
international oil market in its bid to lift
and stabilize prices. Few could dispute that
this represents an enormous sacrifice by a
group of developing countries that relies
heavily on oil for economic and social
development.

Enhanced standing
This collective action demonstrates a

renewed strong commitment by our Mem-
bers to the founding principles of OPEC.
And this commitment is clearly showing
through in the results of the Organiza-
tion’s decisions. As a consequence, our
global standing has been greatly enhanced.
We have endured a great deal over the
years — especially in the last two decades
— in attempting to establish a level of
price deemed fair for all. OPEC is finally
being recognized for what it is: a responsi-
ble, mature Organization that is sensitive
to the needs of both producers and con-
sumers.

There is no doubt that OPEC’s cred-
ibility rating has improved considerably

The fact that joint action by OPEC
and non-OPEC has restored a
degree of stability to the market
following the slide in the final
months of 2001, underlines the
need for co-operation as a long-
term necessity, rather than a short-
term fix, notes OPEC’s outgoing
Secretary General, Dr Alí
Rodríguez Araque,* in this
article.

* Based on Dr Rodríguez Araque’s address to
the 10th Annual Middle East Petroleum and
Gas Conference, Doha, Qatar, April 8, 2002.

worldwide. This has been particularly evi-
dent since the oil price crisis of 1998,
which, I feel, acted as a catalyst for our
Members and other producers to adopt
this new, concerted approach to more
efficiently managing the global oil market.
In 1998 alone, OPEC Members lost some-
thing in the region of $60 billion.

Collective response
That came as a cold, hard shock to our

governments, who were forced to drasti-
cally cut budgets and slash development
spending. But it also acted as a sharp
reminder as to how complacency can be
one step away from a downfall. That crisis
pushed us to the very limits of the pain
barrier and that is why the response to the
latest price fall was so collective and has
subsequently proved so effective.

So why is OPEC having more success
in getting its message across? Well, first of
all, attention should be drawn to one of the
Organization’s longstanding aims in the
oil industry — namely co-operation. The
word co-operation has grown to become
synonymous with OPEC. And without
doubt, our Members’ heightened aware-
ness to its importance for securing a healthy
oil market has been the key to our success
in this direction over the past couple of
years.

Although co-operation has always
formed the cornerstone of any action we
have taken, the level of commitment shown
by our Members to the Organization’s
policies today has taken on a whole new
look. For years, OPEC has followed the
long and winding path of co-operation.

Today, it appears this longstanding
approach is bearing fruit. Market players
are in agreement. They don’t want a roller-
coaster oil market, plagued by volatility
and uncertainty. They want a price on
which they can plan for the future — and
that means stability. OPEC is continually

OPEC’s quest for co-operation, stability and
investment in the international oil industry

hen OPEC held its 117th Min-
isterial Conference in Vienna in

March, the Organization did not
make any new decisions on production
levels. Nonetheless, the talks proved in-
valuable in reinforcing our commitments
and aims with regard to stabilizing oil
prices.

Apart from reviewing the oil market
situation, the Meeting afforded us the first
real opportunity to gauge the success of

W



6 OPEC Bulletin

F O R U M

monitoring the market and has met fre-
quently in its bid to better respond to the
market’s many influences.

Recent developments in the continu-
ous dialogue with some non-OPEC pro-
ducers to support market stabilization
efforts have gained good ground and we
are optimistic they will be broadened in
the future.

At this point, one should pay tribute to
the continuing action of our friends out-
side OPEC. Their decision to reduce out-
put by over 460,000 b/d this year represents
a commendable show of support and has
greatly assisted our efforts to bring about
market equilibrium.

Valuable lessons
The last few years in the oil industry

have proved to be a testing time for all
concerned, but valuable lessons have been
learned — chiefly that wildly fluctuating
oil prices benefit no one. This was one of
the main reasons behind OPEC devising
its price band system in 2000, so that it
could respond more quickly and effec-
tively to price movements.

The $22–28/b range for OPEC’s Ref-
erence Basket of seven crudes provides
enough breathing space for the market,
while at the same time setting reasonable
limits, which are widely acceptable to the
natural resource owners, investors, and
consumers.

Before the tragic events of last Septem-
ber, the price of the Basket had been
averaging around $25/b, which fitted nicely
into the budgets of the principal market
players. And even though other interested
parties in the oil industry have voiced
preferences for prices to be in the range of,
say, $18–21/b, or $22–25/b, a general
understanding appears to exist that we are
at least on the same playing surface.

This is an important development,
since the nearer we can get to finding a
level of price acceptable to all, the sooner
we can put one of the requisites for lasting
market stability firmly in place.

With projected global demand rising,
OPEC will need to expand its oil produc-
tion capacity in the future. Our latest
projections see world oil demand rising
from around 76 million b/d in 2000 to
106 million b/d in 2020. There is suffi-
cient crude in the world to enable this to
happen and, at present production levels,

these deposits should last until around the
middle of this century.

Since nearly four-fifths of the world’s
proven reserves lie within the borders of
our 11 Member Countries, OPEC will be
expected to meet the lion’s share of the
new demand. By 2020, the Organization
is projected to supply more than half the
world’s crude, with output at around 53
million b/d.

The scale of investments required from
Member Countries to meet this call will be

enormous, running into tens of billions of
dollars annually over the next few decades.
For this, they will need a reasonable level
of price to secure adequate income. That is
why a fair and stable price for crude oil is
so important to our Members.

But we are also aware of the needs of
other market players. For instance, condi-
tions must be right for investors to finance
this growth. Many oil-producing coun-
tries are opening up their upstream sectors
to foreign investment. Since OPEC Mem-
ber Countries possess an abundance of
low-cost oil, it is only logical that a very
significant part of upstream investment
will have to be directed towards our coun-
tries.

However, care must be taken that pri-

vate foreign investment is properly accom-
modated. Excessive competition among
producers for foreign capital could drasti-
cally reduce the level of rents and royalties
these countries receive for the exploitation
of their finite hydrocarbon reserves.

Due to the inefficient design and regu-
lation of upstream contracts, valuable eco-
nomic rent may be in danger of being lost
to investors, multinational companies, or
increasing production costs, due to ill-
designed incentives.

In OPEC, we believe that oil revenue
should be shared in an equitable manner,
and the different interests concerned should
be properly aligned. In other words, the
different parties — natural resource-own-
ers, investors and, ultimately, consumers
— should look for arrangements with
which they can prosper together.

OPEC has always acknowledged the
legitimate right of investors to a fair profit.
However, some investors fail to acknowl-
edge the legitimate right of the natural
resource-owning governments to fair con-
sideration, which emblematically trans-
lates into a royalty representing a significant
percentage of gross production.

Instead, these investors insist on so-
called flexible fiscal regimes, which allow
costs to increase unreasonably in times of
higher oil prices, and, conversely, for the
fiscal take to fall disproportionately in
times of lower prices. Thus, the interests of
investors and natural resource owners are
misaligned regarding prices.

A proper alignment requires that a
guaranteed and very significant percent-
age of gross revenue goes to the govern-
ments. In this way, the latter shares in the
price risk. However, the profit risk has to
be shouldered by the investors.

Increasing productivity
Consumers, on the other hand, will

benefit from the increase in productivity
with this kind of arrangement. I see this as
an important step in our pursuit of a wider
co-operation for ensuring a stable market
in the years to come. Stability, in the long
run, depends on a steady flow of invest-
ment, which requires a basic understand-
ing regarding fiscal regimes. Again, this
requires co-operation among the parties
involved.

In the last six months, OPEC’s ac-
tions, supported by non-OPEC produc-

‘In OPEC, we
believe that oil
revenue should be
shared in an
equitable manner,
and the different
interests
concerned should
be properly
aligned.’
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ers, have helped to stop the latest price
slide and restore some stability to the mar-
ket. Within our Organization there is re-
newed vigour, while co-operation with
outside producers has moved onto a new
and higher plane.

However, we are not out of the woods
yet. Weak world oil demand is expected to
put further pressure on prices in the next
few months, so we must be vigilant and
ensure that we are ready to manage any
adverse situation, as and when it arises.

Structured approach
Nonetheless, there is a growing con-

sensus among forecasters that the world
economy will begin to recover in the sec-
ond half of this year, increasing the call on
oil and triggering a sustained rebound in
prices. This would then enable us to return
to a more structured approach to oil pric-
ing.

During our 42 years as an Organiza-
tion, we have experienced, and mostly
overcome, virtually every phenomenon one
can imagine in such a complex environ-
ment as the international oil market. We
are, therefore, confident that we can rise to
any challenge that we may face in the
future.

Following the structural changes we
have witnessed in the oil industry over the
last two decades, coupled with the consid-
erable experience we have gleaned as pro-
ducers, I believe we are now better prepared
to meet these future challenges.

However, we need to know that, at all

times, we can count on the support of our
friends and partners throughout the oil
industry. We need all players to pull to-
gether and that means casting personal
interests aside. If that happens, we shall all
stand to benefit and the industry will go
from strength to strength.

Last but not least, the situation in the
Middle East should be mentioned. In re-
cent times, OPEC has received many ques-
tions from the media as to whether it
would ever seek to impose an oil embargo

‘We have
experienced, and
mostly overcome,
virtually every
phenomenon one
can imagine in
such a complex
environment as
the international
oil market.’

as a way of trying to influence matters in
that region.

Our answer is that OPEC has never
used oil as a means to achieve political
objectives. According to the Statute of our
Organization, one of the main objectives
of OPEC is the stabilization of the oil
market “with a view to eliminating harm-
ful and unnecessary fluctuations” as well
as ensuring “an efficient, economic and
regular supply of petroleum to consuming
nations”.

Timely decisions
The other concern for us is related to

high oil prices. Certainly, as a result of the
timely decisions taken by us at our most
recent Ministerial Conferences, prices have
improved. But least part of the present
level of crude prices is due to the high level
of speculation in the futures markets, asso-
ciated with the events in the Middle East.
 Due to the fact that this sudden spike
in prices is due to speculation and not
market fundamentals, if we were to in-
crease production to ease prices, any nor-
malization of the political issue in the
Middle East would definitely be accompa-
nied by a collapse in prices because of
oversupply.

Oil consumers can remain assured that
OPEC will continue to carefully monitor
the situation. The realities I have just out-
lined are the realities with which OPEC
has to deal with, and we will do so taking
into account our vast experience of the
past.



The OPEC Fund for International Development
hosted a week-long art exhibition at its
headquarters in Vienna in April entitled
Dialogue, which showcased the works of artists
from Kuwait and Brazil. The exhibition, which
was opened on April 9 by the Ambassador of
Kuwait to Austria, HE Nabeela Al-Mulla, and
the Fund’s Director General, HE Dr Y Seyyid
Abdulai, displayed the works of three painters
who have taken their inspiration from East-
West dialogue.

The artists included the former Kuwaiti
Ambassador to Italy, Qasim Omar Al Yagout
(pictured centre with one of his paintings),
who was motivated by the works of the great
Austrian painter, Oskar Kokoschka; Bana
Abdul Rahman (below), also from Kuwait, but
who has lived many years abroad with her
husband, the Director of OPEC’s Research
Division, Dr Adnan Shihab-Eldin; and Janine
Schmitt (right), a Brazilian painter who now
lives in New York, and whose paintings
incorporated themes from Kuwait.

The opening was attended by many
dignitaries from various diplomatic missions
residing in Austria, as well as official repre-
sentatives from the host government, including
friends and family of both the OPEC Fund for
International Development and OPEC.

OPEC Fund hosts exhibition by artists engaged in Dialogue
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aracas — OPEC Secretary Gen-
eral, Dr Alí Rodríguez Araque, has

been appointed as the new Presi-
dent of state oil firm Petroleos de Venezuela
(PDVSA) by President Hugo Chávez.

The move is seen as a bid to restore
calm to the country’s oil industry, after a
PDVSA management reshuffle by Chávez
earlier this year triggered several months
of unrest, culminating in a failed coup
against the President in April.

Rodríguez Araque is a former Venezue-
lan Minister of Energy and Mines, who
became OPEC Secretary General in Janu-
ary 2001.

His appointment, announced in April
by the country’s Minister of Energy and
Mines, Alvaro Silva Calderón, came after
several months of tension and protests or-
ganized by executives of the state oil com-
pany.

The executives were unhappy that in
February, President Chávez had made sev-
eral new senior appointments at PDVSA,
including naming a pro-government
economist and Vice-President of the Cen-
tral Bank, Gaston Parra Luzardo, to the
top job in place of the respected General
Guicaipuro Lameda.

Rodríguez Araque, who is also very
well-respected among PDVSA employees,
now takes over from Parra.

Fundamental role
On the announcement of his appoint-

ment, Rodríguez Araque commented:
“PDVSA needs strong internal unity
around what is its fundamental role, which
is extracting the greatest benefit from (the
country’s) main resource.”

He also referred to as “sad” the inci-
dents in PDVSA prior to his appointment
that had been caused by the management
shake-up.

After the appointment of Parra, PDVSA
executives were fearful that the government
would use the company’s profits to fund
Chávez’s social programmes under his self-
proclaimed Bolivarian revolution, aimed to
improve the lives of the 80 per cent of
Venezuelans living in poverty.

Venezuelan President Hugo Chávez appoints
OPEC Secretary General Dr Alí Rodríguez

Araque as new President of PDVSA
PDVSA staff staged a campaign of

public demonstrations and work stoppages
to protest against the appointment of the
new board, in what they saw as unnecessary
state intervention and a threat to PDVSA’s
commercial future.

Chávez responded to these measures by
saying he would order the armed forces to
take over the state oil company if protesting
executives and employees tried to halt the
company’s operations through strike action,
thus affecting Venezuela’s oil output.

Accompanying these events in the oil
industry was an atmosphere of general
political and economic uncertainty in Ven-
ezuela, due to the deepening divisions be-
tween the country’s rich and poor.

These divisions led to nationwide strikes
in March and April, led by the Venezuelan
business association, Fedecamaras, with the
backing of sectors of the country’s media
and anti-Chávez supporters.

Their collective voices had called many
times for the President’s resignation before
the failed coup attempt was launched
against him between Thursday, April 11
to Sunday, April 14.

Chávez was forced from office by dis-
sident military officers, but was reinstated
by loyal forces after tens of thousands of
his supporters staged street demonstra-
tions, demanding his return.

The interim government, led by busi-
nessman, Pedro Carmona Estanga, was seen
to have been likely to shift Venezuelan oil
policy away from OPEC quota compliance.

Nevertheless, this speculation was
short-lived as the interim government
promptly resigned after loyal military
forces refused to recognize the so-called
transitional administration.

The nation’s Executive Vice-President,
Diosdado Cabello, was sworn in as “tem-
porary President” and he turned over the
presidency to Chávez within hours.

During the coup attempt, Venezuela’s
oil output was reduced to 70 per cent ca-
pacity as work stoppages at the country’s
oil terminals and ports took effect.

Meanwhile, the new members of the
board had presented their resignations to

Chávez on April 11 as events in the coun-
try reached at a critical stage after 17 people
were killed on the same day when gun-
men fired on an anti-government march.

Chávez, soon after his return to power,
named a new board of directors at PDVSA,
aiming to appease dissident executives.

Rodríguez said during the news con-
ference to announce the appointments that
the new management team was of the
highest quality and “meritocracy has been
respected”.

Welcome decision
Managers welcomed Chávez’s decision

to replace the board and said they were
working to restore the country’s crude oil
production. In spite of this, Chávez has
insisted the new board would still have to
implement government oil policy, which
includes higher royalty rates for operating
state-owned oil fields and strict compliance
with production quotas imposed by OPEC.

Rodríguez Araque said he believed that
with the changes to the management of
PDVSA, order could be restored once
again to the South American giant.

“This is an episode that everyone is
willing to overcome. At least that is what
I am seeing at this moment ... because
those (in PDVSA) receive a salary from a
company that is owned by the entire na-
tion and has a mission of producing at the
lowest cost possible.”

Expressing optimism regarding the fu-
ture of PDVSA, Rodríguez said the firm’s
leadership was “aware of the enormous
task” ahead of them “not only as directors
of PDVSA, but as Venezuelan citizens who
are ready to give the country everything
that they can.”

He noted that, as OPEC Secretary
General, he had received wide support for
taking on the new task of presiding over
PDVSA.

Gulf Indonesia sees
increase in profits
in first quarter 2002
New York — Gulf Indonesia Resources
generated $32 million in cash and earn-
ings of $10m from its operations during
the first quarter of this year, the firm
announced last month.

C
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In his address to the opening session,
Algerian Energy and Mines Minister, Dr
Chakib Khelil, noted: “The specific feature
of NOCs is that while they are comparable
to the largest oil companies in terms of their
reserves and production levels, their tech-
nological potential and managerial capaci-
ties limit their ambitions and growth.”

Nonetheless, he added, there was quite
strong potential for growth, as well as strong
synergies, among these companies. Many
of the delegates to the Forum also stressed
the need for NOCs to create synergies and
consider modes of co-operation.

Khelil pointed out that these synergies
only needed to be put to work, in order
to allow these companies to assume the
place they deserved in the international
energy scene.

The Minister also touched on with the
situation in the Middle East, noting that
the oil sector could not fail to recognize
the strategic importance of the region’s
reserves and politics.

He reiterated Algeria’s solidarity with the
Palestinian people and its strong support for
a Palestinian state with Jerusalem as its capi-
tal and President Yasser Arafat at its head.

The gathering was attended by repre-
sentatives from the NOCs of many OPEC
Members, including Algeria, Indonesia,
Iran, Iraq, Kuwait, Libya, Nigeria, Qatar
and Venezuela.

Also taking part in the Forum were
representatives from the Egyptian General
Petroleum Corporation (EGPC), India’s
ONGC, Statoil of Norway, YPFB of Bo-
livia, Brazil’s Petrobras, Angola’s Sonangol,
Pemex of Mexico, and Sinopec and CNPC
from China.

Design work starts on
upgrade of Nigeria’s
Bonny crude terminal
Abuja — Detailed design work has started
on the integrity, upgrading and expansion
work at the Bonny crude oil terminal in
Nigeria, according to the Shell Petroleum
Development Company (SPDC).

The main engineering and procure-
ment activities on the project, which is
expected to cost about $854 million to
complete, are being handled by Hyundai
Heavy Industries of South Korea.

A 17-man team from the SPDC, Ni-
geria’s National Petroleum Investment
Management Services (NAPIMS), and the
Department of Petroleum Resources
(DPR), led by the Major Projects Man-
ager for Bonny, Ted Ene, was already in
Seoul for the project kick-off.

The detailed design and procurement
phases of the project are estimated to last
some 18 months, said the SPDC in its Shell
Bulletin.

“Detailed design is a crucial aspect of
the overall upgrade and expansion project,
as it is the bridge between the ideas on
paper and the facilities that will be put on
the ground eventually,” the magazine
quoted Ene as saying.

“SPDC will work very closely with
Hyundai to make sure that the design has
a good fit with the concepts the company
had in mind when it embarked on the
project,” he added.

The contract was signed earlier this
year by SPDC Deputy Managing Direc-
tor, Joshua Udofia, while Hyundai Heavy
Industries President, Kil Seon Choi, ini-
tialled for his firm.

The project involves the design, pro-
curement and installation of new process
and control equipment, with the capacity
to handle at least 1.5m barrels/day of oil
and an effluent water treatment system.

A new offshore crude export pipeline
system will also be installed, along with a
produced water disposal pipeline, while the
existing offshore export pipeline system
will be refurbished.

The contract follows on from two oth-
ers that have already been awarded to
Zakhem International Construction and
its local affiliate Oilserve, and Suffolk Pe-
troleum Services, a subsidiary of the Ni-
gerian Adamal Group.

Zakhem is rehabilitating the terminal’s
21 crude oil storage tanks, while Suffolk
is handling the automation of the crude
loading platform and the upgrading of the
Kalaekule platform, located offshore near
the Bonny terminal.

Commissioned in 1961, the Bonny
terminal was Nigeria’s first export outlet
for all crude oil produced by SPDC in the
east and by some third party operators.

The upgrade, to be completed by
2006, will ensure that Bonny plays a stra-
tegic role with ultra-modern facilities for
at least another 25 years. A contract for

The company had a net cash surplus
of $93m at the end of March, noted its
President and Chief Executive Officer, Paul
C Warwick.

“During the first quarter, we exceeded
our profit results for the previous corre-
sponding period, despite a significantly
weaker crude oil price environment during
the quarter,” said Warwick in a statement.

During the period in question, the firm
signed a memorandum of understanding
(MOU) for the supply of up to 50 million
cubic feet/day of gas to the island of Batam.

It tested the Suban-7 well in the Cor-
ridor block at a rate of 63m cu ft/d, with
the drilling of Suban-8 due to start in July.

The company also completed a 2,523
sq km 3-D seismic survey over most of the
Ketapang block and a portion of the ad-
jacent Pangkah block in East Java.

Gulf Indonesia believes this to be the
largest offshore proprietary 3-D seismic
survey ever undertaken in Indonesia.

“Our signing of a MOU for the sale of
gas to the island of Batam is a further step
in the development of our gas business in
South Sumatra,’ added Warwick.

“We have a number of other gas mar-
keting and strategic acquisition opportu-
nities on our radar screen, which we are
well placed to pursue, due to our strong
financial position,” he concluded.

First National Oil
Companies’ Forum
is held in Algiers
Algiers — The first National Oil Com-
panies’ Forum was held in the Algerian
capital last month, with nearly 20 firms
in attendance, many of them from OPEC
Member Countries.

According to an official statement, the
Forum, which comprised four panels with
specific themes, gave the opportunity for
companies to share their respective experi-
ences and visions for the future with regard
to the stakes and challenges they had to face.

It added that the level of debate at the
Forum demonstrated the amount of in-
terest shown by participants to move to-
wards establishing an annual meeting of
NOCs. In this regard, the Chinese oil
company, Sinopec, proposed hosting the
next meeting in 2003.
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the construction of two new storage tanks
is expected to be awarded soon.

SPDC’s second oil export outlet in
Nigeria – the Forcados terminal in the west
— has similarly been upgraded at a cost
of about $500m.

Iran begins exporting
condensate from its
South Pars project
Assaluyeh, Iran — The first consign-
ment of gas condensate was exported last
month from the second and third phases
of Iran’s South Pars gas project, according
to the Islamic Republic News Agency
(IRNA).

The export of the 40,000 tons of con-
densate was observed by members of the
Majlis (parliament) economic commission
and reporters at Assaluyeh, in the south-
ern province of Bushehr, said IRNA.

The Head of South Pars second and
third phases, Yadollah Ahmadian, said that
there were four trains in the two phases but
only one of them was currently operational.

A single train or production unit could
produce 20,000 barrels/day of condensate
and 590,000 barrels of condensate had
been extracted so far, he added.

By September this year, the three other
units would go onstream, raising produc-
tion to 80,000 b/d of condensate, noted
the IRNA report.

The price of a barrel of condensate on
international markets was about two to
three dollars above the price of crude oil,
said Ahmadian, adding that this meant
Iran could produce about $8 million worth
of condensate every day.

A buy-back contract worth just over $2
billion for the construction of the second
and third phases of South Pars was signed
in 1997 between the National Iranian Oil
Company (NIOC) and the French com-
pany Total, now part of TotalFinaElf.

Completion of the work is scheduled
for this year. Over 10,600 people are work-
ing on the second and third phases, some
9,000 of whom are Iranian nationals.

The giant gas field, which is shared by
Iran and Qatar, contains eight per cent of
the world’s proven gas reserves.

Qatar started extracting gas from its
side, which is known as the North Field,

in 1991. So far, it has earned about $14bn
from sales of gas.

Site preparation for phases four and five
has been completed and two appraisal wells
have been drilled. These two phases are now
under construction, with the participation
of Italian firm ENI, and Petropars of Iran.

Subcontractors for the offshore and
onshore activities of the project have also
been selected. Site preparation for phases
six, seven, and eight is also under way.

UAE crude oil output
capacity to hit 4m
barrels/day by 2010
Abu Dhabi — The United Arab Emir-
ates (UAE) is pushing ahead with ambi-
tious plans to add more than one million
barrels/day to its crude output capability
by 2010, according to an official report.

The country’s current sustainable pro-
duction capacity was estimated at nearly
2.6m b/d, nearly 800,000 b/d above its
output level determined by OPEC, said
the Information and Culture Ministry in
its latest annual report.

The 380-page report put the country’s
recoverable crude reserves at 98 billion
barrels, the third largest in the world after
Saudi Arabia and Iraq.

It also noted that the UAE ranked
fourth after Russia, Iran and Qatar in
global natural gas reserves, with domestic
deposits of around 6.2 trillion cubic me-
tres at the end of 2001.

“As a result of further investment in the
sector, the country’s oil production capac-
ity is expected to reach 3.6m b/d in 2005
and 4.0m b/d in 2010,” said the study.

The report gave no figures on the in-
vestments required, but independent esti-
mates put the figure at more than $10bn
for the period up to 2010. Some western
estimates put previous expansion costs at
nearly $15bn between 1985 and 2000.

It added the UAE and other Gulf re-
gional states needed to invest between
$1,500 and $3,000 for each barrel of oil
to be added to their production capaci-
ties, in addition to the costs of maintain-
ing that capacity, expanding field facilities,
and updating oil equipment.

The expansion of oil fields in the UAE
was part of an onshore and offshore de-

Senate blames majors for fuel price hike
NEW YORK — A United States Senate com-
mittee has held oil companies responsible for
the higher gasoline prices seen in the coun-
try in recent years. According to a report by
the sub-committee on investigations, the
mergers of oil companies during the last few
years had led to a concentration in the in-
dustry and resultant higher prices. It also pre-
dicted further higher prices because of this
phenomenon. However, the American Petro-
leum Institute (API) issued a statement de-
fending the oil industry and differing with
the senate staff report. “America’s gasoline
refiners have co-operated with numerous fed-
eral and state investigations over the past three
decades, all of which have found no evidence
of collusion or other anti-competitive activ-
ity by the petroleum industry,” said the API.

Oman to set up crude trading firm
MUSCAT — Oman is planning to establish
an international trading company to deal in
crude oil, the country’s Minister of Oil and
Gas, Dr Mohammed Bin Hamad Al-Rumhy,
said last month. Quoted by Oman’s Observer
newspaper, the Minister said: “A feasibility
study on the formation of the company is
expected within a couple of months. The
company will be formed for buying and sell-
ing crude oil, if the government feels that it
is beneficial for the country.” He pointed out
that initially, the objective would be to trade
Omani crude, but when the firm had enough
experience, a decision could be taken to ex-
pand its activities to trading in other crudes.
The Minister added that the Omani govern-
ment’s aim was not to manipulate prices, but
to make some extra money and to clearly
understand the market.

NYMEX to add more trading months
NEW YORK — The New York Mercantile
Exchange (NYMEX) is to begin listing
additional trading months in its two largest
options contracts. A NYMEX statement
said that the natural gas options contract,
which currently listed 12 consecutive
monthly expirations, plus 20 additional quar-
terly expirations on a March, June, Septem-
ber, December cycle, would be listed for 36
consecutive months into the future, with ad-
ditional quarterly expirations for three years
on the same cycle. In addition, three addi-
tional expiration months on a December cy-
cle would be added for light, sweet crude oil
options 48 months, 60 months, and 72
months out. These would be in addition to
the currently listed 12 consecutive monthly
expirations, plus 18 months, 24 months, and
36 months on a June-December cycle, said
the NYMEX statement.
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velopment programme endorsed by the
country’s Supreme Petroleum Council,
with the aim of facing growing global
demand and ensuring supplies to consum-
ers in case of disruption, it said.

According to the Ministry report, nearly
62 per cent of the UAE’s crude oil output
was exported to Japan, while the rest was
marketed in South Korea, China, Singapore,
the USA, and other western countries.

It observed that the UAE also had vast
access to European markets through in-
ternational firms, part of which were
owned by the International Petroleum
Investment Company (IPIC).

IPIC, which was established by the Abu
Dhabi government in 1984, has boosted
its overseas investments in the downstream
sector from $1.5bn to more than $3.5bn
over the past decade, the report noted.

“Through its shares in those companies,
IPIC has increased its marketing capacity
to nearly 1.4m b/d. Capacity is set to rise
further as the company is pursuing its in-
vestment strategy, which focuses on enter-
ing feasible and profitable ventures with
international groups,” the report added.

Kuwait’s KUFPEC
expands oil exploration
activities in Tunisia
Tunis — The Kuwait Foreign Petroleum
Exploration Company (KUFPEC) is ex-
panding its oil and natural gas exploration
and development activities in Tunisia, ac-
cording to the firm’s Director General,
Jasim Al-Dosary.

KUPFEC, a Kuwait Petroleum Cor-
poration (KPC) subsidiary, had completed
an extensive geophysical and geological
study in Tunis to find the best suited oil
well under the North Kairouan operating
licence, he was quoted by the Kuwaiti
News Agency (KUNA) as saying.

He said that, as a result of the study, the
company would invest $5 million in a three-
month exploration drilling period, starting
in August, in the coastal Sousse governorate.

KUFPEC would also undertake a $4m
project to develop Tunisia’s oil production
by drilling two wells in Mahdia governorate,
under its Sidi Al-Kilani operating licence.

This would be conducted through the
Tunisia-Kuwait Oil Company, which is

jointly owned by KUFPEC and the Tuni-
sian state oil company ETAP.

KUFPEC operates the Sidi Al-Kilani
licence, Tunisia’s third largest oil field, and
is currently conducting studies and gener-
ating plans to expand throughout the
country and spread its activities into Al-
geria and the SP Libyan AJ.

Al-Dosary noted that the company was
in the process of attaining operating rights
and licences from the Libyan government
to extend KUFPEC’s exploration activities.

The Kuwaiti firm, which has 20 years
of extensive experience, was one of the first
Arab oil companies to explore beyond its
native land and now operates in various
regions of the world, including Australia,
Malaysia, and China.

SABIC to acquire
petrochemicals unit
of Dutch firm DSM
Riyadh — The Saudi Arabian Basic In-
dustries Corporation (SABIC), the Mid-
dle East’s largest petrochemical producer,
has reached agreement in principle for the
purchase of the petrochemicals business of
Dutch firm DSM.

A statement issued by SABIC said the
transaction involved the transfer of all
shares of the companies that formed DSM
Petrochemicals (DPC), the associated
DPC participation and sales activities, and
related technology positions, patents and
trade names.

The transaction would take retroactive
effect from January 1. DSM and SABIC
expected the closing of the deal to take
place around June 30, the statement said.

DSM was supported in the transaction
process by Credit Suisse First Boston, while
SABIC was advised by J P Morgan Chase.

SABIC’s Vice-Chairman and Manag-
ing Director, Mohamed Al Madhy, said the
acquisition of DSM’s successful petro-
chemicals business made sound strategic
and economic sense for the corporation.

“It will provide us with a strong entry
position in the European market and act
as a springboard for SABIC’s ambitions
to become a sector leader worldwide,” said
Al Madhy.

“The acquisition brings together ex-
perienced management teams and a group

UK government under fire over oil tax
LONDON — The British government has come
under fire from oil companies operating in
the United Kingdom sector of the North Sea
who accuse it of jeopardising their operations
with tax increases imposed under last month’s
national budget, which includes plans to in-
crease the tax on North Sea oil profits by as
much as 10 per cent. The Aberdeen and
Grampian Chamber of Commerce, the trade
body which represents 30 oil companies op-
erating in the UK, warned that the tax could
damage investor confidence in the North Sea,
at a time when it was facing rising competi-
tion from oil fields in West Africa and the
Middle East. Aberdeen and Grampian’s Chief
Executive, Amanda Harvie, said that all ma-
jor oil companies were now considering their
positions on investment in the North Sea.

EU sees lower oil supplies from OPEC
BRUSSELS — The European Union (EU) has
reported a drop in the supply of OPEC oil to
the region last year, continuing the long-term
trend. According to just-published Eurostat
figures, some $80 billion worth of crude was
imported into the EU in 2001, with just over
$35.7bn worth coming from OPEC Mem-
bers. Eurostat noted that the share of OPEC
oil imports into the EU had fallen steadily
over the years — from 55 per cent in 1995,
to 50 per cent in 1999, and to 45 per cent
last year. The most important non-EU sup-
plier of crude oil into the region last year was
Norway, with 21 per cent of the total. Russia
was next with 17 per cent, followed by five
OPEC Members — Saudi Arabia (11 per
cent), Libya (10 per cent), Iran (six per cent),
Nigeria (six per cent), and Algeria (five per
cent).

US nuclear power generation hits record
NEW YORK — Nuclear power generation in
the United States last year reached a record
768.8 billion net kilowatt hours (kWh), two
per cent higher than the 2000 record of
753.9bn net kWh, according to information
released by the Energy Information Admin-
istration (EIA).  The 2001 result represents
the third consecutive annual record for nu-
clear generation in the country. Last year,
utilization of US nuclear capacity (97,860
megawatts), as measured by the annual net
capacity factor (the ratio of electricity that
could be produced at full power with con-
tinuous operation to the amount actually gen-
erated) also established a new record. The
2001 net capacity factor of 89.7 per cent
eclipsed the 2000 record of 88.1 per cent.
Nuclear’s share of the market was 20.3 per
cent, eclipsing the record of 20.1 per cent,
set in 1992 and again in 1995.
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of skilled people unrivalled in the indus-
try,” he went on.

The statement added that, through the
acquisition, SABIC was taking a major step
forward in its strategy of becoming a lead-
ing global player in petrochemicals.

The acquisition would move SABIC
from 22nd to 11th position in the global
petrochemical industry and would estab-
lish the corporation as the third and fourth
largest world player in the polyethylene
and polypropylene businesses, it said.

Commenting on the proposed agree-
ment, DSM’s Chairman, Peter Elverding,
said: “This transaction fits in very well with
our vision 2005 strategy. SABIC is a very
strong and highly committed player in the
petrochemicals business.

“Over the years, DSM Petrochemicals
has made an excellent contribution to
DSM’s performance and I am convinced
that this transaction will secure its future,”
he noted.

New facilities double
output at Al-Khaleej
oil field off Qatar
Doha — Output at Qatar’s Al-Khaleej
oil field has received a boost with the com-
missioning of the second train processing
facilities at the Halul export terminal, it
was announced last month.

The $200 million facility, inaugurated
last month by Energy and Industry Min-
ister, Abdullah Bin Hamad Al Attiyah, hikes
the field’s production capacity to 60,000
barrels/day, from the current 30,000 b/d.

The Al-Khaleej field is located in block
6 offshore, some 130 km from Doha.
Qatar Petroleum (QP) and TotalFinaElf
manage the field under a partial operating
arrangement.

The field began production in March
1997. Oil produced at Al-Khaleej is trans-
ported via two pipelines to Halul, 42 km
away, where it is then processed.

Gas and liquid separation and fiscal
metering were carried out before storage,
according to Ahmed Aner Humaidi, the
Halul terminal manager.

The subsequent export from Halul is
done after blending the product with
Qatar Marine crude oil, in order to stand-
ardize quality.

The Al-Khaleej field, which consists of
five production platforms, is remotely con-
trolled and monitored by the Halul facil-
ity using telemetry.

Al Attiyah also inaugurated a new
power plant of 16.8 megawatts capacity
that is run on three new tempest genera-
tors. The power generation capacity has
now been increased to 25 mw.

“We have plans to take the production
capacity up to 38 mw in the next few years
to meet the power requirements of the
Halul terminal,” the Minister said.

Other facilities inaugurated by Al
Attiyah at Halul were a formation water
disposal system, four variable speed drive
pumps, each with a capacity of 13,850
barrels/hour, and waste incinerators.

Halul was top of QP’s priorities, noted
the Minister, adding that facilities worth
$110m had already been set up there and
another $80m would be spent in the next
few years.

The island’s facilities have been devel-
oped as a major centre for the storage and
export of crude oil for the QP oil fields of
Maydam Mazam and Bul Hanain, as well
as Occidental Qatar’s North Dome and
South Dome, Maersk Oil’s Al-Shaheen,
and TotalFinaElf ’s Al-Khaleej.

Al Attiyah said the second phase of the
power station would entail an investment
of $20m. In addition, a new control room
would be set up at Halul by December
2004, while a project for sewage and water
treatment was expected to be completed
at the same time.

Some other schemes in the pipeline
included a gas sweetening plant and a fire
and utility pump house with a chlorinat-
ing facility.

France’s TotalFinaElf
makes first discovery
on Libyan oil block
Paris — French oil group TotalFinaElf
said last month that it had made its first
oil discovery on block NC 190 in the
Murzuk Basin in the SP Libyan AJ.

The block was awarded in August
2000 to a consortium that also includes
Spain’s Repsol-YPF (the operator), Aus-
tria’s OMV, and Norway’s Norsk Hydro.

The block, which is located about 800

PetroEcuador confirms new oil find
QUITO — State oil company PetroEcuador
has confirmed the discovery of more light
crude oil in its Victor Hugo Ruales field, lo-
cated in the country’s Amazon region. Ac-
cording to government sources in the capital
Quito, production test data from the find was
currently being verified. Further production
tests are due to be conducted in the Parahuacu
3B well drilled by PetroEcuador subsidiary
Petroproduccion, the sources noted. The state
oil company and local firm Dygoil are work-
ing jointly under a strategic alliance contract,
under which the investments of Dygoil will
be recouped through 30 per cent of incre-
mental oil production. The sources noted that
the latest discovery, comprising oil of 31° API
gravity, would boost its oil production capa-
bility.

Shell to take over UK’s Enterprise Oil
LONDON — Anglo-Dutch oil giant Royal
Dutch/Shell last month announced a success-
ful $5 billion takeover bid for Enterprise Oil,
the UK’s biggest independent oil explorer.
“This transaction is consistent with our stated
strategic direction and shifts the group port-
folio more towards upstream,” the Chairman
of Shell’s Committee of Managing Directors,
Phil Watts, said in a statement. The takeover
comes in spite of reports earlier this year, sug-
gesting that ENI of Italy was the leading bid-
der for Enterprise, whose interests are mainly
in the North Sea. A report on the Financial
Times Web site suggested Shell’s bid could
have been a “knee-jerk reaction” to criticism
from investors about its planned cuts in pro-
duction growth targets.

White House criticizes Senate on energy bill
NEW YORK — A frustrated White House
made its annoyance clear last month, as its
favoured energy legislation did not get the
desired nod from the United States Senate.
In a statement, White House Press Secretary,
Ari Fleischer, said: “At a time when oil and
gas prices are rising, the Senate has missed an
opportunity to lead America to greater en-
ergy independence.” He added that President
George W Bush would continue to fight for
the tens of thousands of jobs that would be
created by opening up the Arctic National
Wildlife Refuge for oil exploration, as well as
the need for America to be able to achieve
more energy independence that would result
from such an opening. “The President be-
lieves that it’s vital for Congress to enact a
balanced, comprehensive, energy reform that
reduces our reliance on foreign sources of
energy, increases conservation, and increases
the use of clean, modern and reliable sources
of energy,” he added.
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In brief
km south of the Libyan capital Tripoli, has
a surface area of 12,400 sq km.

The French company, which has a 24
per cent share on the block, said testing of
well A1 had struck a large oil column in
the Hawaz sandstone.

The well produced at an initial flow
rate of 605 barrels/day of 40° API crude,
noted TotalFinaElf in a statement.

This latest discovery is located about 40
km from four existing discoveries on block
NC 186, which is adjacent to NC 190 and
under licence to the same consortium.

Iraqi and Indonesian
Ministers sign accord
on oil co-operation
Baghdad — Iraqi Oil Minister, Dr
Amer Mohammed Rasheed, and visiting
Indonesian Minister of Energy and Min-
eral Resources, Dr Purnomo Yusgiantoro,
have signed an agreement to enhance bi-
lateral co-operation in the oil sector, it was
reported last month.

The agreement covered a contract to
explore for oil and gas in a desert region
in the western Iraqi provinces of Karbala
and Najaf, the official Iraqi News Agency
(INA) reported.

The two sides also signed a memoran-
dum of understanding for co-operation
between the two Oil Ministries in the areas
of training, exchange of information, and
providing oil equipment for Iraq’s oil sector.

Rasheed stressed the strategic signifi-
cance of the accord, stating that he was
sure the move would further boost Iraq’s
oil reserves, which ranked second in the
world after Saudi Arabia.

The Indonesian Minister, who was
heading an official delegation, also held
talks with Iraqi President Saddam Hussein,
reported INA.

Indonesia has sought to boost co-opera-
tion with Iraq under the United Nations oil-
for-food programme, which came into ef-
fect in 1996 and allows Iraq to sell oil and
use part of the revenues to buy food, medi-
cine and other essentials for its people. Iraq
has been under UN sanctions since 1990.

INA also pointed out that the oil ex-
ploration agreement called for Indonesia’s
state oil and gas company, Pertamina, and
the Iraqi Oil Ministry’s oil exploration firm

USA sees lower summer gas prices
NEW YORK — United States gasoline pump
prices are expected to average $1.46/gallon
this spring and summer, eight cents lower
than last year’s average of $1.54/g, according
to the latest forecast released by the US En-
ergy Information Administration (EIA). In
general, motor gasoline market conditions in
the USA are less tight at the beginning of the
driving season this year than they were in
2001. However, sharply higher crude oil
prices since the end of 2001 and tightening
oil markets worldwide have moved gasoline
prices up rapidly this spring from winter lows,
noted the EIA. US crude oil and gasoline
inventories are now above last year’s levels,
but are expected to decline to less ample lev-
els through the summer and into autumn.
Domestic motor gasoline inventories were 8.8
per cent (17 million barrels) above year-ago
levels at the end of March.

BP’s first quarter output remains steady
LONDON — UK oil giant BP last month
blamed warmer weather and supply restric-
tions on its overseas operations for restrain-
ing production growth since the turn of the
year. While the group stuck to its target of
increasing output by 5.5 per cent in 2002, it
said first-quarter production was only in line
with that recorded a year ago. In a trading
statement ahead of its first-quarter results, the
firm said production was just under 3.5 mil-
lion barrels/day of oil and gas equivalent up
to March 31. The rise in output as new
projects came onstream was offset by lower
demand for gas for central heating in the UK
due to warm weather, the sale of several fields
in the North Sea last year, and output restric-
tions which affected BP’s operations in Ven-
ezuela, Abu Dhabi and Norway.

EC proposes new energy programme
BRUSSELS — The European Commission
(EC) has proposed a new energy action pro-
gramme, entitled Intelligent energy for Europe.
The new $190 million programme will run
from 2003-06 and will follow on from the
current energy framework programme that
is due to end on December 31, 2002. “In
the field of energy, the EU must focus its ef-
forts on specific action with a high added
value, to enable us to manage our depend-
ence on external energy and comply with our
Kyoto commitments,” said EC Energy Com-
missioner, Loyola de Palacio. The EU’s en-
ergy policy has so far focused on influencing
energy supply and production. However, as
the earlier EU green paper on energy dem-
onstrated, there is little room for manoeuvre
in this area. The proposal aims to balance
supply side and  demand side approaches.

to drill for oil and gas on a 10,000 sq km
area in Iraq’s Western Desert.

“There is a strong chance of finding
oil and gas in this area. This is a strategic
project for both countries,” Rasheed noted.

Emirate of Fujairah
conducts survey on
hydrocarbons potential
Dubai — The United Arab Emirates
(UAE) Ministry of Petroleum and Min-
eral Resources is carrying out a survey in
the Emirate of Fujairah to assess the pres-
ence of any hydrocarbons, according to a
Ministry official.

“The Ministry is carrying out —
through a British geology survey contrac-
tor — comprehensive ground and airborne
geological and geophysical surveys,” said
Assistant Under-Secretary for Administra-
tive and Financial Affairs at the Ministry,
Saeed Ismael Al Khouri.

“The aim is to understand the geologi-
cal and tectonic nature of this Emirate and
to assess the availability of mineral depos-
its, underground water accumulations, and
hydrocarbon resources,” he went on, not-
ing that the project was expected to be
completed in 2006.

Al Khouri was delivering the inaugu-
ral speech on behalf of the UAE’s Minis-
ter of Petroleum and Mineral Resources,
Obaid Bin Saif Al-Nasseri, at the Second
International Fujairah Bunkering and Fuel
Oil Forum.

The conference was opened by the
Deputy Ruler of Fujairah, Sheikh Hamad
Bin Saif Al Sharqi, at the Al Diar Siji hotel
in the Emirate. Over 250 participants from
over 20 countries were in attendance.

“The proven oil reserves of the country
are put at around 98 billion barrels, while
proven natural gas reserves are estimated at
6.1 trillion cubic metres,” Al Khouri noted.

“We are a growing Emirate, and the
implementation of the Fujairah
desalination and power plant is one of the
most important development projects in
the Emirate,” he observed.

The project would produce 656 mega-
watts of electricity and 100m gallons/day
of desalinated water in its first phase. Phase
two would double those figures, he con-
cluded.
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n February 14, US President
George W Bush launched his
country’s Climate Change Initia-

tive, outlining a new climate change strat-
egy for the United States. The strategy sets
a voluntary greenhouse gas intensity target
(18 per cent reduction) for the nation
between now and 2012, expands existing
programmes encouraging companies to
voluntarily report and reduce their green-
house gas emissions, and proposes increased
federal funding for climate change science
and technology development. Some ele-
ments of the Administration’s strategy may
provide additional incentive to companies
to voluntarily reduce greenhouse gas
emissions.

Dr Mohammad Al Sabban, Senior Eco-

nomic Advisor to Saudi Arabia’s Minister
of Petroleum and Mineral Resources, Head
of the Saudi Delegation to Climate Nego-
tiations, welcomed the US proposed alter-
native to Kyoto and argued that it was the
right approach to deal with the potential
problem of climate change.

A report by Netherlands National In-
stitute for Public Health and the Environ-
ment (RIVM) provides a comprehensive
evaluation of the Bush Climate Change
Initiative and concludes that the Bush
Initiative proposes a very modest climate
policy target for the USA that is not com-
parable to the efforts of the EU and Japan
under the Kyoto Protocol, and offers no
credible alternative to the Kyoto Protocol
nor a basis for establishing an effective and

acceptable international climate regime.
At the same time, the proposal is of politi-
cal significance as it explicitly accepts the
importance of the climate change problem
and the long-term objective of the Climate
Change Convention. This improves the
longer term prospects for US participation
in a global climate change regime.

Kyoto Protocol ratification update
The 15 members of the European

Union backed plans in March to ratify the
Kyoto Protocol before the end of May.
Norway plans to ratify in spring 2002 and
New Zealand has pledged to do so by
September. Japan and Russia have also
pledged to ratify but no dates are set.
Australia remains strongly opposed. Within

The OPEC Secretariat established its own Environmen-
tal Task Force (ETF) in 1994 to monitor developments
in the field of energy use and the environment. Its
principal objective is to keep OPEC’s Ministers continu-
ously informed about the status of the energy/environ-
mental debate, as it affects the Organization and its
Member Countries. The ETF’s work is also seen as
adding impetus and authority to the discusssions at high-
level meetings involving OPEC.

A Quarterly Environmental Report (QER) is circu-
lated to Member Countries, in which the ETF reviews
recent activities in the various international environ-

mental fora, monitors changes in energy taxation, and
provides background information on relevant forth-
coming events, etc. Although this is an internal
OPEC document, selected extracts from the publication
appear regularly in the OPEC Bulletin for the benefit
of a wider readership.

This month’s selection comes from the QER published
at the end of the first quarter of 2002. It features the
highlights of the issue (below), which include the US
President George W Bush’s announcement of his coun-
try’s climate change strategy, and a calendar of
events.

US President George W Bush unveils
new climate change strategy to reduce

intensity of GHG emissions

Issue highlights

O



18 OPEC Bulletin

E N V I R O N M E N T  N O T E B O O K

June 24–27, 2002
Second world congress of environ-
mental and resource economists
Monterey, California, USA. The four-day
programme will consist of plenary sessions
with keynote speakers, parallel sessions
with contributed papers, and some ses-
sions with invited papers or panels on
topics of special interest. Keynote speakers
are Kenneth Arrow, Partha Dasgupta,
Daniel McFadden, and Martin Weitzman.
Contact: Michael Hanemann (Conference
Chair), University of California, Berkeley,
207 Giannini Hall #3310, Berkeley, Cali-
fornia 94720-3310, USA. Tel: +1 510
642 2670; fax: +1 510 845 8639; e-mail:
hanemann@are.berkeley.edu; Web site:
weber.ucsd.edu/~carsonvs.

July 1, 2002
First Meeting of the Bureau of the 13th

Meeting of the Parties to the Montreal
Protocol
Geneva, Switzerland. For more informa-
tion, contact:  Ozone Secretariat. Tel:
+254 2 62 1234; Web site:  www.unep.org/
ozone.

August 26–September 4
World Summit on Sustainable Devel-
opment (RIO+10)
Johannesburg, South Africa. The World
Summit on Sustainable Development will
carry out a ten-year review of progress in
implementing the outcome of the UN
Conference on Environment and Devel-

opment held in Rio in 1992.  The Summit
will aim to reinvigorate the global commit-
ment to sustainable development at the high-
est level. For more information contact:
Andrey Vasilyev, DESA, New York, USA.
Tel: +1 212 963 5949; e-mail: vasilyev@
un.org, or: Zehra Aydin-Sipos, DESA. Tel:
+1 212 963 8811; e-mail: aydin@un.org;
www.johannesburgsummit.org

October 1–4, 2002
6th International Conference on Green-
house Gas Control Technologies
Kyoto, Japan. Organised by Research Insti-
tute of Innovative Technology for the Earth,
IEA Greenhouse Gas R&D Programme and
Japan Society of Energy and Resources
(JSER). The aim of this conference is to
provide a forum for the discussion of the
latest advances in the field of greenhouse gas
control technologies, including capture, stor-
age and utilisation of carbon dioxide.  Other
mitigation options, such as efficiency in-
crease and use of renewable sources of energy
are also included, as well as options for non-
CO

2
 greenhouse gases, policy and economic

measures and social impacts, in a series of
parallel sessions.  GHGT6 is the foremost
conference bringing together the interna-
tional community to discuss greenhouse gas
control technology, putting the different
measures in context with each other as miti-
gation options. For further information see
Web sites: www.ieagreen.org.uk or
www.rite.or.jp/GHGT6/

October 23–November 1, 2002
8th Session of the Conference of the
Parties (COP8)

Calendar of meetings New Delhi, India (to be confirmed). For
more information, contact: United Na-
tions Framework Convention on Climate
Change (FCCC) Secretariat, Haus
Carstanjen, Martin-Luther-King- Strasse
8, D-53175 Bonn, Germany. Tel: +49
228 815 1000; fax: +49 228 815 1999; e-
mail: secretariat@ unfccc.de;
Web site: www.unfccc.de.

May 14–16, 2003
Energy & the environment 2003
Halkidiki, Greece. International Confer-
ence on Sustainable Energy, Planning &
Technology in Relationship to the Envi-
ronment. Details: Gabriella Cossutta,
Conference Secretariat, Energy and the
Environment, Wessex Institute of Tech-
nology, Ashurst Lodge, Ashurst, South-
ampton, SO40 7AA, UK. Tel: +44 (0)238
029 3223; fax: +44 (0)238 029 2853; e-
mail: gcossutta@wessex. ac.uk; Web site:
www.wessex.ac.uk.

June 2–13, 2003
Sessions of the Subsidiary Bodies
Bonn, Germany (to be confirmed). Con-
tact: FCCC Secretariat. Tel: +49 228 815
1000; fax: +49 228 815 1999; e-mail:
secretariat@ unfccc.de; Web site:
www.unfccc.de.

December 1–12, 2003
9th Session of the Conference of the
Parties (to be confirmed)
Contact: FCCC Secretariat. Tel: +49 228
815 1000; fax: +49 228 815 1999; e-mail:
secretariat@ unfccc.de; Web site:
www.unfccc.de.

the developing countries, the South Afri-
can Parliament ratified the Kyoto Protocol
in mid-March while the Brazilian National
Congress is expected to do so soon. India
has indicated that it will ratify the Kyoto
Protocol before October.

The US Senate rejected a measure in
March to stiffen fuel-efficiency require-
ments for cars and trucks, once again
resolving the perennial battle between
environmentalists and the automobile
industry in favour of the industry. The
Senate also rejected a proposal in mid-

March to require utilities to produce as
much as one-fifth of their electricity from
wind, solar and other renewable energy
sources.

The world’s first sizeable market in
greenhouse gas emissions, a business po-
tentially worth tens of billions of dollars
a year, got off to a symbolic start in London
in early April. Unveiled last August, the
market entails spot and forward transac-
tions in emissions of carbon dioxide and
five other carbon gases blamed for climate
change. The largely symbolic launch was

marked by the opening of a government-
run electronic registry, where participants
can set up a trading account.

The Bush Administration has decided
to support an Indian challenger to the US
scientist who heads an international panel
examining climate change, after
ExxonMobil lobbied against the Ameri-
can. Instead, the State Department an-
nounced it would back economist Rajendra
K Pachauri to replace Robert Watson,
who strongly urges a more aggressive US
role in curbing global warming.
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Crude oil price movements

The monthly price of OPEC’s Reference
Basket2 continued its sustained upward trend
for the fourth consecutive month during
April, rising by a sizeable 42 per cent since
the beginning of the recovery in January this
year. The Basket gained considerably, add-
ing $2.24/barrel, or almost ten per cent, with
respect to the previous month; however, on
a year-on-year basis, it was just 50¢/b higher.
On a year-to-date basis, the Basket stood
at $21.23/b, far below the $24.37/b of
2001 and the $25.27/b of 2000. The Bas-
ket made several turns during the month,
starting with a rise of $1.65/b to average
$25.58/b in the first week, to retreat by
$1.02/b during the second week to average
$24.56/b. The speed of the fall slowed
during the third week; nonetheless, the
Basket shed another 90¢/b to close at
$23.66/b. For the fourth week, the Basket
made an upside turn, adding $1.48/b, to
close the month just below the level it had
started (see Table A).

Disaggregating, we find that all seven
crudes registered gains, with Tia Juana Light
and Minas leading the rise, adding $2.86/b
each. Saharan Blend and Isthmus followed,
increasing by $2.50/b and $2.18/b. Brent-
related Bonny Light and Arabian Light
firmed by $2.03/b and $1.65/b, while Dubai
posted just $1.57/b.

International benchmark crude prices
were driven mainly by news rather than

market fundamentals in April. In such an
environment, it was not surprising to see a
high degree of volatility, as markets reacted
to unfolding news. Very early in the month,
crude prices rose, boosted by heavy specula-
tion in the futures markets, on concern over
the deterioration in the Middle East crisis,
that threatened a disruption to oil flows
from the region.

During the first week, the Commodity
Futures Trading Commission’s report
showed a further rise in the long positions
held by investment funds; this could be
interpreted as a speculative move that prices
would rise in the future. It was argued that
such a speculative move had added a
$4–6/b premium to the front-month
NYMEX sweet crude contract, but even
this estimate could only be taken as added
speculation. More bullish news, like the
ongoing interruption of Venezuelan crude
and product shipments to the USA and the
announcement by Iraq on April 8 that it
would halt oil exports for a month, con-
tributed further to the price rise and moves
by investment funds to increase the length
of their long positions.

Late in the second week, markets under-
went a correction, with prices of major bench-
mark crudes dipping by more than $1/b,
dragged down by heavy technical selling
and profit-taking, releasing some of the enor-
mous speculative element. Compounding

the price fall was the political situation in
Venezuela, where the elected President,
Hugo Chavez, a strong supporter of OPEC,
had been forced out of office, before return-
ing to power a few days later. Meanwhile,
market concern grew about a possible shift
in Venezuela’s structural oil policy — one
that would focus on rising output, at the
expense of defending prices.

Markets recovered considerably towards
the end of the third week, supported by
positive stock figures released by the Ameri-
can Petroleum Institute and the US De-
partment of Energy’s Energy Information
Administration (DoE/EIA), that showed a
large drop in crude oil inventories. Towards
the week’s end, several other factors con-
tributed to support crude prices. There was
the statement made in Caracas by the OPEC
Secretary General, HE Dr Alí Rodríguez
Araque, that the Organization would agree
to maintain the current level of production
at June’s Meeting of the Conference. Then
there were the one-month halt in Iraqi
exports and the limited achievements by the
US Secretary of State, Colin Powell, on his
trip to the Middle East.

Crude oil prices ended the month on a
firmer note, as markets drew support from
the still tense situation in the Middle East,
the one-month Iraqi export halt and the still
uneasy situation in Venezuela, that caused
delays in crude and product shipments,

April1

1. This section is based on the OPEC Monthly
Oil Market Report prepared by the Research
Division of the Secretariat — published in
mid-month and containing up-to-date analy-
sis, additional information, graphs and
tables. Researchers and other readers may
download the publication in PDF format
from our Web site (www.opec.org), provided
OPEC is credited as source for any usage.

2. An average of Saharan Blend, Minas, Bonny
Light, Arabian Light, Dubai, Tia Juana
Light and Isthmus.

Table A: Monthly average spot quotations of OPEC Reference Basket and selected
crudes including differentials $/b

Year-to-date average
March 02 April 02 2001 2002

Reference Basket 22.64 24.88 24.37 21.23
Arabian Light 23.33 24.98 23.70 21.68
Dubai 22.97 24.54 23.70 21.30
Bonny Light 23.76 25.79 25.64 22.41
Saharan Blend 22.84 25.34 26.09 21.96
Minas 22.92 25.78 25.63 21.70
Tia Juana Light 20.15 23.01 22.03 18.71
Isthmus 22.54 24.72 23.79 20.88

Other crudes
Brent 23.73 25.75 25.67 22.33
WTI 24.35 26.32 28.45 22.79

Differentials
WTI/Brent 0.62 0.57 2.78 0.46
Brent/Dubai 0.76 1.21 1.97 1.03
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which analysts expected to be reflected in the
US inventory figures in the weeks to come.

During the week ending May 9, the
Basket lost 49¢/b to average $24.99/b, while
in the week ending May 16, it regained all
of its previous week’s losses increasing by
77¢/b to $25.76/b.

Despite the sustained strengthening of
crude oil prices, the fundamental short-term
market outlook remains shaky. Demand has
yet to pick up, and the expected small in-
crease in the forecast for the year will be more
than compensated by the increase in supply.
Meanwhile, the faster-than-expected eco-
nomic recovery in the USA, the world’s
largest oil consumer, has yet to materialize.
Seasonally sensitive gasoline inventories in
the USA have been rising lately and are high,
according to the latest API reports. Indeed,
in the week ending May 10, gasoline stocks
rose by 2.07 million barrels to 216.49m b.
Stocks of other products, like distillates and
jet fuel, also register year-on-year increments,
while only crude stocks show a decline.

US and European markets
Probably the highlight of the US Gulf

market during the first half of April was the
squeeze on sour grades, due to labour unrest
in Venezuela and, later, the announced one-
month-halt in Iraq’s crude exports, which
put tremendous pressure on an already tight
market. US sour crudes, like Mars and
Poseidon, reached an all-time high, relative
to the benchmark, West Texas Intermediate,
while Iraqi Basrah suppliers hiked prices,
forcing end-users to consider light sour grades
as an alternative. Crude inventories showed
large draws during the first two weeks, but
the trend reversed in the last week; nonethe-
less, at the end of April, a year-on-year
comparison revealed that crude stocks were
only slightly above their year-earlier levels. In
Europe, a squeeze on dated Brent caused this
grade’s third price distortion so far this year.
During the third week, price manipulation
left WTI at an unusual discount to Brent,
completely closing any transatlantic arbitrage.
Another consequence of such a distortion
was that sellers of other North Sea grades
were forced to widen the differentials to
Brent, in order to place their cargoes. The
market for West African crudes did not
escape and remaining May cargoes found it
hard to find homes. The price strengthening
relative to products eroded European refin-
ing margins severely and induced run cuts.

Far Eastern markets
Regional benchmark sour grades Oman

and Murban maintained strong premiums
to their official selling prices, as local end-
users turned to these crudes to offset the
shortfall caused by Iraq’s export halt. Pre-
miums for heavy crudes were firm, due to
the strength of fuel oil prices, especially low-
sulphur quality. Strong demand for naph-
tha-rich grades and condensates quickly
finalized the allocation of May cargoes.

Product markets and
refinery operations

Driven largely by crude oil price rises, prod-
uct prices rallied in April, for the second
consecutive month. US refinery through-

put exceeded 90 per cent for the first time
since December 2001, owing to improving
economics, but in Europe throughput
moved lower, for the opposite reasons (see
Table B).

US Gulf market
Product prices continued to surge in

April, stemming from the prevailing strong
crude oil market. The magnitude of each
product’s rise in price, however, was influ-
enced by other parameters. Gasoline, for
instance, rose by a considerable $2.63/b,
underpinned by two supporting factors.
One was market concern over supply short-
falls during the first half of the month,
following the halt to the seasonally re-
quired reformulated gasoline imports from
Venezuela, amid some US refinery glitches

Table C: Refinery operations in selected OECD countries

Refinery throughput (m b/d) Refinery utilization (%)1

Feb 02 Mar 02 Apr 02 Feb 02 Mar 02 Apr 02

USA 14.61 14.34 15.31 88.2 86.6 92.4
France 1.63R 1.44R 1.53 85.8R 75.7R 80.8
Germany 2.23R 2.19R 2.23 98.9R 97.0R 98.6
Italy 1.77R 1.74 1.70 77.7R 76.4 74.6
UK 1.67 1.62 1.63 93.4R 91.1 91.4
Eur-162 12.10 R 11.81R 11.66 88.6R 86.5R 85.4
Japan 4.42 n.a n.a 92.3 n.a n.a

1. Refinery capacities used are in barrels per calendar day. na Not available.
2. European Union plus Norway. R Revised since last issue.
Sources: OPEC Statistics, Argus, Euroilstock Inventory Report/IEA.

Table B: Selected refined product prices $/b

Change
 Feb 02 Mar 02 Apr 02 Apr/Mar

US Gulf
Regular gasoline (unleaded) 22.65 29.99 32.62 +2.63
Gasoil (0.2%S) 21.76 25.65 26.97 +1.32
Fuel oil (3.0%S) 15.22 18.99 22.39 +3.40

Rotterdam
Premium gasoline (unleaded) 20.94R 25.74 29.95 +4.21
Gasoil (0.2%S) 21.81 25.30 26.60 +1.30
Fuel oil (3.5%S) 15.52 17.91 19.94 +2.03

Singapore
Premium gasoline (unleaded) 24.11 27.88 30.03 +2.15
Gasoil (0.5%S) 21.76 24.83 27.61 +2.78
Fuel oil (380 cst) 17.14 19.42 21.59 +2.17
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and delayed restarts. The other factor was
healthy delivery; gasoline demand, on a four-
week moving average, according to prelimi-
nary US DoE data, was 8.8m b, which was
more than three percentage points above
both the previous month’s and previous
year’s levels. The strong US gasoline price,
nonetheless, attracted high import flows and
improved refinery economics, inducing re-
finers to boost throughput. As a result, the
gasoline market appeared better supplied, as
the month progressed. Gasoil increased by
$1.32/b, assisted by the crude price gains,
despite dwindling demand. Fairly tight sup-
ply and higher refinery demand for a more
economic alternative feedstock, instead of
expensive crude, supported fuel oil, as its
price soared by $3.40/b.

Refining margins in the US Gulf im-
proved further on a monthly basis, owing
largely to the strong gasoline price during the
first half of the month. Abundant gasoline
supply in the remainder of the month, how-
ever, caused reduced profits.

As result of improving margins, US re-
finery throughput rose by a significant
970,000 b/d to 15.31m b/d in April, revers-
ing the downtrend that had started in July
2001. Nonetheless, the refinery utilization
rate of 92.4 per cent was still 1.2 percentage
points below last year’s level.

Rotterdam market
The prices of the opposite ends of the

barrel, gasoline and fuel oil, enjoyed substan-
tial gains due to heavy export programmes,
with a sustained rise in the crude price being
the supporting factor for them and constitut-
ing the main reason for the increased distil-
late price in April. Despite prevailing weak
regional demand, gasoline experienced an-
other strong gain, of $4.21/b, driven by
transatlantic exports to the USA and the less
well-supplied Mediterranean basin, due to
refinery maintenance in Italy and Croatia.
The European distillate market underwent
contrasting developments, which had an
impact on prices. These included a spell of
relatively cold weather across Europe, which
failed to spur additional purchases by Euro-
pean consumers, particularly Germans, who
preferred to wait until summer to replenish
their stocks, as well as seasonal rises in Russian
distillate exports. Rising crude prices, how-
ever, pulled up the gasoil price by $1.30/b.
Fuel oil soared by $2.03/b on tight supply,
caused by OPEC’s production restraint on

sour crude and a switch of Russian cargoes to
the Asian market, instead of the north-west
European counterpart, together with a good
export programme to US refineries earlier in
the month.

Refining margins in Rotterdam recov-
ered, but remained in negative territory, as
the surge in the gasoline price did not outpace
the rise in crude prices, given a lower yield for
gasoline, ie 23 per cent, produced by Euro-
pean refineries. A rise in the price of the main
refined product, gasoil, was too low to offset
rising crude price gains (see Table B).

Refinery throughput in Eur-16 (EU +
Norway) continued to fall, by 160,000 b/d
to 11.65m b/d, its lowest level since July
2001; this was caused by refinery turna-
rounds and discretionary run cuts, in re-
sponse to poor margins. The equivalent
refinery utilization rate was 85.4 per cent (see
Table C).

Singapore market
The continuous rise in the crude price

boosted all product values, with gasoil ex-
ceptionally leading the way. Gasoline in-
creased by a significant $2.15/b, assisted by
reduced exports from China and healthy
demand from the Middle East. A surge in
prompt regional demand, including Indo-
nesia — although it did not hit the previous
peak reached earlier in the year — Vietnam
and Hong Kong, was the underlying factor
behind gasoil soaring by $2.78/b, amid
lower regional refinery supply, due to the
maintenance season in South Korea and
Japan, on top of discretionary regional re-
finery run cuts driven by poor margins. Fuel
oil also hiked by $21.17/b, on sustainable
tight supply on a global basis, originating
from lower availability of sour crude, amid
prospects of rising Chinese purchases from
Singapore’s spot market (see Table B).

The combination of relative weakness
for Dubai crude, compared with other
marker crudes, and the strong gasoil price
paved the way for a slight improvement in
refining margins, but they remained in
negative territory.

No data was available for Japanese re-
fineries in March.

The oil futures market

The futures price of WTI on the New York
Mercantile Exchange continued its rally into

the first two days of April, adding $1.4/b to
reach $27.71/b, its highest level this year.
The rally that had started in late February
and ended on April 2, raised the price by 35
per cent from its late-February level of
$20.48/b. Non-commercials (funds) bought
aggressively throughout March and early
April. At first, it was gasoline and signs of an
improvement in the US economy, and then
it was the increasing violence in the Middle
East that caused the price rises. The market
was also talked higher on fears of an oil
embargo.

The high prices and indications that
they contained a war premium of up to
$6/b started shaking sentiment, and non-
commercials began to liquidate their posi-
tions, using US weekly stock data as a
trigger. API data showed a build of 6.5m b
in crude and 3.9m b in gasoline. The high
level of imports, at 9.1m b/d also acted as
a bearish element. The downtrend per-
sisted over the next few days, as sell stops
started breaking one after the other, caus-
ing WTI to lose $1.5/b within three days.

The liquidations continued, despite
the Middle East tensions and threats of an
oil strike in Venezuela. The only factors
which stopped the decline were Iraq’s an-
nouncement of a halt to its exports for 30
days and the cessation of Venezuelan ex-
ports, due to a strike by Petroleos de Ven-
ezuela (PDVSA) workers. However, the
effects of these factors were watered down
by OPEC’s assurance that it would not
join an embargo and by PDVSA’s 20m b
of oil stored in the Bahamas and Curacao,
which enabled it to meet its export needs.

The attempted coup against President
Hugo Chavez in Venezuela brought the
WTI price down by $1.52/b to $23.47/b,
when the market expected that Venezuela
would renege on its commitment to OPEC,
but the price quickly rebounded when
President Chavez was reinstated.

Prices gained further impetus when a
cracking unit producing 175,000 b/d of US
specification gasoline, was shut down at the
St Croix refinery. The market also focused
on the continuous increase in refinery runs
for over five weeks, at a time when US
imports were showing a decline, which
resulted in an unexpected draw of 7.3m b
on crude oil stocks. There was also concern
over tight supply, as the front-month curve
turned from contango into backwardation.

The price rise continued its momentum,
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as Iraq called for a 50 per cent reduction in
Arab oil exports, but the market was calmed
by statements from Saudi Arabia, which
indicated the possibility of increased pro-
duction in the coming months. Pushing
prices further was data released about the
US economy, which showed a 5.8 per cent
increase in GDP. This led to aggressive buy-
ing and shy selling, that resulted in a price
of $27.29/b for WTI at the end of April.

The tanker market

OPEC area spot-chartering declined by
2.49m b/d to a monthly average of 10.58m
b/d in April, attributed mainly to the an-
nounced halt in Iraq’s crude oil exports on
April 8. However, the level of OPEC fixtures
exceeded that of the corresponding period in
2001 by 660,000 b/d. In contrast, non-
OPEC spot-chartering moved down by only
550,000 b/d to a monthly average of 10.71m
b/d, boosting its market share to 50.32 per
cent and exceeding the level of OPEC fix-
tures, for the first time, by a monthly average
of 130,000 b/d. Global spot fixtures, there-
fore, plunged by 3.04m b/d to 21.29m b/d,
but remained in surplus of 2.04m b/d, com-
pared with the same period last year.

The OPEC area’s share of global spot-
chartering worsened by a significant 4.03
percentage points to 49.68 per cent, which
was 1.82 percentage points below the pre-
vious year’s share. Most of the reduction in
OPEC chartering during April was attrib-
uted to a decline in spot fixtures from the
Middle East on the westbound long-haul
route, as they moved down by 1.40m b/d to
1.19m b/d, while, on the eastbound route,
fixtures softened by a marginal 190,000
b/d to 3.98m b/d. Consequently, OPEC’s
Middle East westbound share of total fix-
tures declined by a considerable 8.58 per-
centage points to 11.26 per cent, while the
share of eastbound chartering improved by
5.77 percentage points to 37.66 per cent.
Together, they accounted for 48.92 per
cent of total chartering in the OPEC area,
which was 2.81 percentage points below
the previous month’s level.

Preliminary estimates of sailings from the
OPEC area rose by 6.48m b/d to a monthly
average of 28.77m b/d. Sailings from the
Middle East also increased, by 3.06m b/d to
a monthly average of 19.10m b/d, which was
about 66 per cent of total OPEC sailings.

Arrivals in the US Gulf Coast, East Coast
and the Caribbean increased in April by 1.55m
b/d to a monthly average of 8.42m b/d,
while arrivals in North-West Europe and
Euromed moved marginally higher, by
70,000 b/d to 6.22m b/d and 290,000
b/d to 5.08m b/d, respectively. The esti-
mated oil-at-sea on April 28 was 455m b,
which was 12m b below the level observed
at the end of last month.

Crude oil tanker markets displayed a
variety of trends during April, as they sof-
tened for larger tanker sizes, while improv-
ing remarkably for smaller sizes. A
combination of reduced crude oil produc-
tion from OPEC Member Countries in the
Middle East, the absence of Iraqi oil exports
and excessive tonnage availability through-
out the month sent VLCC freight rates to a
15-year low. The rates continued to de-
crease during the month, reaching their
lowest level of Worldscale 28 in the third
week of the reported period, which barely
covered the daily operating cost for modern
tonnage. Monthly average freight rates for
VLCC cargoes on the Middle East east-
bound and westbound long-haul routes
declined further, by five points to W30 and
four points to W29, respectively.

On the routes across the Atlantic, the
Suezmax market remained relatively active,
on the back of lower VLCC supplies on the
Atlantic Basin and increased fixtures to US
destinations. Monthly average freight rates
for 1m b cargoes from West Africa to the US
Gulf Coast improved by four points to
W72, while, on the route from North-West
Europe to the US East Coast, they stabilized
and nearly maintained the previous month’s
level, with only a one-point deficit to W72.
Meanwhile, the Aframax market enjoyed a
significant upward trend on all major trad-
ing routes, assisted by improved fixtures
from non-OPEC areas and charterers’ pref-
erences for shorter voyages over longer ones
to secure their requirements. The biggest
improvement in Aframax freight rates oc-
curred on the route from the Mediterra-
nean to North-West Europe, where they
surged by 46 points to W140. The rates on
the Caribbean/US East Coast and across
the Mediterranean routes rose by 28 points
to W154 and 26 points to W147, respec-
tively. Freight rates for 70–100,000 dwt
tankers on the route from Indonesia to the
US West Coast declined by a further eight
points to W90.

Clean product tanker freight rates also
had mixed fortunes, as they weakened for
voyages heading to the Far East from the
Middle East and Singapore, while improv-
ing along all other routes. Along the Middle
East/Far East route, long-range clean tanker
freight rates gave up most of the previous
two months’ gains, as they dropped by 26
points to W150, while, for the short-haul
route from Singapore, rates declined by 27
points to W169, on the back of low enquir-
ies. On the positive side, continuing de-
mand for oil products in the US market,
particularly gasoline, pushed up freight rates
from North-West Europe and the Carib-
bean to US destinations by 43 points each
to W207 and W192, respectively. Freight
rates on the Mediterranean/North-West
Europe route witnessed the biggest increase
for product tankers, surging by 50 points to
W204, while, on the route across the Medi-
terranean, they rose by 22 points to W180.

World oil demand

Estimate for 2001

World
Minor adjustments have been applied

to the 1Q, 3Q and 4Q estimates. Con-
sumption for 2001 is now estimated to
average 75.85m b/d, nearly the same as the
75.87m b/d reported in the previous re-
port and only 37,000 b/d higher than that
of 2000. On a regional basis, demand is
estimated to have decreased by 120,000
b/d in the OECD. This has been more
than offset by the 52,000 b/d and 105,000
b/d consumption rises in developing coun-
tries and ‘other regions’ (former centrally
planned economies), respectively.

On a quarterly basis, compared with the
year-earlier figure, 1Q world demand grew
by 0.95 per cent, or 724,000 b/d, to average
76.64m b/d. 2Q demand also rose, by 0.91
per cent, or 674,000 b/d, to average 74.73m
b/d. Due to recession, economic slowdown
and significant drops in aviation fuel con-
sumption in several countries, however, 3Q
and 4Q witnessed substantial declines. 3Q
demand is now estimated at 75.65m b/d,
which is about 526,000 b/d, or 0.69 per
cent, less than that of 3Q00. Likewise, 4Q
demand is expected to be 76.40m b/d,
nearly 703,000 b/d, or 0.91 per cent, less
than that of the year 2000.
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OECD
OECD product deliveries posted a de-

cline of 120,000 b/d, or 0.25 per cent, to
average 47.72m b/d in 2001, in contrast to
a 0.3 per cent rise in 2000. This overall drop
would be the result of a 189,000 b/d de-
cline, a 150,000 b/d rise and a 82,000 b/d
decrease in North America, Western Europe
and OECD Pacific, respectively. The con-
siderable declines in 3Q and, especially, 4Q
surpassed the substantial rise in 1Q and were
responsible for the drop in average 2001
demand in OECD. In addition to the eco-
nomic slowdown in the OECD Pacific,
reduced aviation fuel consumption, espe-
cially in the USA, contributed to the overall
lower demand in the region.

Devloping countries
Demand in developing countries experi-

enced a minor rise of 52,000 b/d, or 0.28 per
cent, to average 18.84m b/d for the year. Of
the four regions within the group, only Latin
American demand demonstrated a rather
significant decline, of 110,000 b/d, or 2.32
per cent. This was totally offset by a same-
volume rise in Middle East consumption.
Minor increases in consumption in Asia and
Africa, therefore, also contributed to the
overall rise in demand in the group.

Other regions
Apparent demand in the former CPEs

grew by 105,000 b/d, or 1.15 per cent, to
average 9.29m b/d for 2001. In the FSU,
there was a notable 171,000 b/d, or 4.53 per
cent, rise in apparent consumption, with all
four quarters seeing healthy growth. 1Q
demand grew by 7.01 per cent, or 259,000
b/d, compared with the year-earlier figure.
There was a rise of 2.92 per cent, or 107,000
b/d, in 2Q. Estimates also indicate a signifi-
cant increase of 5.60 per cent, or 197,000
b/d, in apparent consumption in 3Q, cou-
pled with another considerable rise, of 2.86
per cent, or 120,000 b/d, in 4Q.

It is important to note that oil produc-
tion grew steadily at a much higher rate,
620,000 b/d compared with 171,000 b/d,
throughout 2001. As a result, net exports in
2001 spiked at 449,000 b/d, or 10.84 per
cent. According to the latest assessments, a
substantial rise in 2Q Chinese apparent con-
sumption was more than offset by declines
in all other quarters, resulting in a 48,000
b/d, or 1.02 per cent, drop in the annual
average.

Forecast for 2002
Although 1Q and 3Q averages have

been adjusted, the average 2002 world de-
mand forecast has undergone little change,
76.24m b/d, compared with the previous
forecast of 76.22m b/d. The average yearly
increment has been revised up slightly and
now stands at 390,000 b/d, or 51 per cent,
compared with the 357,000 b/d, equiva-
lent to 0.47 per cent, mentioned in the
previous report.

All three regions are expected to register
demand growth in 2002. That of the OECD,
77,000 b/d, or 0.16 per cent, would be the
smallest, both in volume and percentage.
Demand in developing countries is forecast
to rise by the highest volume, 178,000 b/d,
or 0.94 per cent. The total ‘other regions’ are
expected to experience the highest percent-
age growth, 1.45 per cent, equivalent to
135,000 b/d.

Comparisons between 1Q and 2Q fig-
ures for 2001 and 2002 indicate that there
has been a 429,000 b/d drop in 1Q, due
solely to a significant 703,000 b/d decline
in OECD consumption, which was partly
offset by the 145,000 b/d and 129,000 b/d
rises in demand in the developing countries
and former CPEs.

This is supported by preliminary data
on actual OECD consumption in the first
two months of the year, which shows a
857,000 b/d drop. However, a mild recov-
ery, 157,000 b/d, is expected in 2Q. The
growth is forecast to continue at a much
higher and increasing pace in 3Q and 4Q,
when world demand is forecast to rise by
754,000 b/d, or 1.00 per cent, and 1.058m
b/d, or 1.38 per cent, respectively.

World oil supply

Non-OPEC

Figures for 2001
The 2001 non-OPEC supply figure

has been revised up by around 20,000 b/d
to 46.51m b/d. 1Q remains unchanged at
46.17m b/d, while the other three quarters
have been revised up by 10,000 to 45.96m
b/d, by 40,000 b/d to 46.56m b/d and by
30,000 b/d to 47.32m b/d, respectively,
compared with the last report’s figures.
The yearly average increase is estimated at
770,000 b/d, compared with the 2000
figure.

Expectations for 2002
Our 2002 non-OPEC supply forecast

has been revised up by around 70,000 b/d
to 47.83m b/d, which is an increase of
1.33m b/d, compared with the figure esti-
mated for 2001. The expected 2002 quar-
terly distribution is estimated at 47.78m
b/d, 47.32m b/d, 47.77m b/d and 48.45m
b/d, respectively.

The FSU net oil export estimate for
2001 has been revised up by 30,000 b/d to
4.59m b/d, compared with the last report.
Our 2002 forecast has been revised up by
70,000 b/d to 5.20m b/d (see Table D).

OPEC natural gas liquids
The OPEC NGL figures for 1998–2002

remain unchanged at 3.01m b/d, 3.07m
b/d, 3.23m b/d, 3.24m b/d and 3.26m
b/d, respectively.

OPEC NGL production — 1998–2002
m b/d

1998 3.01
1999 3.07
2000 3.23
1Q01 3.24
2Q01 3.24
3Q01 3.24
4Q01 3.24
2001 3.24
Change 2001/2000 0.02
2002 3.26
Change 2002/2001 0.02

OPEC crude oil production
Available secondary sources indicate

that, in April, OPEC output was 24.07m
b/d, which was 1.17m b/d lower than the
revised March level of 25.25m b/d. Table E
shows OPEC production, as reported by
selected secondary sources.

Rig count

Non-OPEC
In April, another decrease in rig activity

took place. North America was still the major
contributor, witnessing a decline of 209 rigs,
compared with the revised March figures. In
Canada, the rig count dropped by 190 to 121,
compared with 311 in March. The other
decreases in North America occurred in the
USA and Mexico, where the rig counts de-
clined by 13 to 750 and by 6 to 58, compared
with 763 and 64 in March, respectively.
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OPEC
OPEC’s rig count decreased by 14 to

229, compared with the March figure.
The major declines in OPEC’s rig activity
of nine and three took place in Venezuela
and Algeria, respectively.

Stock movements

USA
US commercial onland oil stocks rose

seasonally by 10.1m b, or a rate of 290,000
b/d, to 1,006.7m b during the period March
29–May 3. ‘Other oils’ were the main con-
tributor to this build, increasing by 10.9m
b to 182.0m b. Otherwise, total major
product inventories moved up by 4.4m b to
411.2m b. However, the draw on crude oil
stocks, of 5.1m b to 320.0m b, largely due
to lower imports, capped this build. Total
oil stocks were 29.8m b, or about three per
cent, higher than last year’s level.

During the first week of May, which
ended on May 10, commercial onland oil
stocks in the USA did not display any major
change, increasing by only 600,000 b to
1,007.3m b. This rise resulted mainly from
the build in most major product invento-
ries, especially gasoline, which increased by
3.1m b, due to weak demand (see Table F).

During the period March 29–May 3,
the US Strategic Petroleum Reserve (SPR)
saw an increase of 5.9m b to 566.8m b as the
US government continued to fill the SPR,
under the ‘royalty-in-kind’ programme.

Western Europe
Commercial onland oil stocks in Eur-16

marginally extended their previous month’s
draws, when they declined by 1.0m b, or a
rate of 30,000 b/d, to a level of 1,073.2m b.

Crude oil contributed more than total prod-
ucts to this draw for the second month
running. On the refined products’ side,
draws on gasoline and fuel oils were balanced
by builds in distillates and jet kerosene. The
draw of 900,000 b to 440.0m b on crude oil
was attributed to fewer arrivals, due to the
cut in OPEC output and increasing exports
to the US market, as a result of weak refining
margins. Lower refinery throughput pushed
gasoline production down, which, together
with increasing transatlantic exports, de-
pressed gasoline stocks, which fell by 1.9m
b to 154.6m b. Fuel oil experienced a minor
draw of 300,000 b to 111.5m b, on higher
exports to Asia, as well as reduced heavy
crude oil imports, especially from OPEC
Member Countries after the February 1
production cut. Distillates rose by 1.6m b to
342.5m b, due to sluggish demand and
increasing Russian gasoil deliveries. Total oil
stocks were 10.1m b, or about one per cent,
higher than the year-ago level (see Table G).

Japan
In March, commercial onland oil stocks

regained their previous month’s overall loss,
when they rose by 5.4m b, or a rate of
170,000 b/d, to 170.9m b. This build was
mainly confined to a rise of 9.8m b to
106.8m b in crude oil, on lower refining
runs, due to the maintenance season, as well
as poor refining margins. Major product
inventories remained almost at the previous
month’s level, except distillates, which

showed a draw of 4.8m b to 29.5m b, on the
back of increasing demand, together with
lower regional refinery throughput, due to
seasonal shut-downs. Total oil stocks were
about eight per cent lower than the level
registered a year ago (see Table H).

OECD
In 1Q02, OECD commercial onland

oil stocks (the USA, Eur-16 and Japan) are
estimated to have registered a further minor
seasonal draw, of 14.0m b, or a rate of
160,000 b/d, to 2,241.7m b, compared
with the previous quarter. US and Japanese
stocks continued to contribute to this draw
on relatively healthy demand, while Eur-16
stocks extended their counter-seasonal build
of the previous quarter, adding 9.7m b, to
reach 1,074.2m b (see Table I).

Balance of supply/demand

Both world oil demand and non-OPEC oil
supply for 2001 remain unchanged, com-
pared with last month’s figures. The yearly
average difference stands at 26.10m b/d,
with quarterly distributions of 27.22m b/d,
25.52m b/d, 25.85m b/d and 25.84m b/d,
respectively. Only the balance for 3Q has
been revised up, by less than 100,000
b/d to 1.40m b/d, while the other three
quarters stand at 880,000 b/d, 1.59m b/d
and 500,000 b/d, respectively. The 2001
annual average balance is estimated at 1.09m

Table D: FSU net oil exports m b/d

1Q 2Q 3Q 4Q Year

1998 2.77 3.02 3.18 3.20 3.04
1999 3.12 3.62 3.52 3.49 3.44
2000 3.97 4.13 4.47 4.01 4.14
20011 4.30 4.71 4.89 4.47 4.59
20022 5.03 5.41 5.18 5.17 5.20

1. Estimate.
2. Forecast.

Table E: OPEC crude oil production, based on secondary sources 1,000 b/d

Apr 02/
 2000 4Q01 2001 Mar 02* 1Q02 Apr 02* Mar

Algeria 808 810 820 790 783 798 8
Indonesia 1,278 1,175 1,214 1,143 1,143 1,143 1
IR Iran 3,671 3,481 3,665 3,359 3,350 3,337 –22
Iraq 2,552 2,559 2,383 2,431 2,384 1,208 –1,224
Kuwait 2,101 1,949 2,032 1,846 1,842 1,861 15
SP Libyan AJ 1,405 1,308 1,361 1,292 1,275 1,298 6
Nigeria 2,031 2,119 2,098 1,949 1,960 1,952 3
Qatar 698 634 683 606 597 620 15
Saudi Arabia 8,273 7,571 7,945 7,293 7,227 7,402 110
UAE 2,251 2,034 2,163 1,956 1,965 1,974 19
Venezuela 2,897 2,703 2,831 2,584 2,573 2,482 –102

Total OPEC 27,965 26,342 27,196 25,247 25,100 24,074 –1,172

* Not all sources available.
Totals may not add, due to independent rounding.
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Table F: US onland commercial petroleum stocks1 m b

Change
Dec 28, 01 Mar 29, 02 May 3, 02 Apr/Mar May 3, 01 May 10, 022

Crude oil (excl SPR) 309.9 325.1 320.0 –5.1 325.4 315.8
Gasoline 207.9 211.5 214.1 2.6 201.5 217.2
Distillate fuel 137.6 119.7 121.5 1.8 105.2 40.5
Residual fuel oil 40.9 34.6 35.3 0.7 40.8 122.5
Jet fuel 40.7 41.0 40.3 –0.7 40.8 36.2
Unfinished oils 90.6 93.6 93.5 –0.1 99.5 90.8
Other oils 181.5 171.1 182.0 10.9 163.7 184.3
Total 1,009.2 996.6 1,006.7 10.1 976.9 1,007.3
SPR 549.0 560.9 566.8 5.9 542.4 567.7

1. At end of month, unless otherwise stated. 2. Data from API. Source:  US/DoE-EIA.

Table G: Western Europe onland commercial petroleum stocks1 m b

Change
Sep 01 Dec 01 Mar 02 Apr 02 Apr/Mar Apr 01

Crude oil 436.6 436.0 440.9 440.0 –0.9 443.1
Mogas 144.6 151.8 156.5 154.6 –1.9 145.0
Naphtha 26.0 26.4 24.2 24.6 0.4 24.7
Middle distillates 323.4 331.2 340.9 342.5 1.6 323.0
Fuel oils 121.0 119.1 111.7 111.5 –0.3 127.3
Total products 615.0 628.5 633.3 633.2 –0.1 620.0
Overall total 1,051.6 1,064.5 1,074.2 1,073.2 –1.0 1,063.1

1. At end of month, and includes Eur-16. Source:  Argus Euroilstocks.

Table H: Japan’s commercial oil stocks1 m b

Change
Sep 01 Dec 01   Feb 02  Mar 02 Feb/Jan   Mar 01

Crude oil 118.0 113.4 97.0 106.8 9.8 118.7
Gasoline 13.8 12.3 15.3 15.8 0.5 14.6
Middle distillates 45.7 37.8 34.3 29.5 –4.8 31.4
Residual fuel oil 19.9 18.5 19.0 18.7 –0.3 20.2
Total products 79.5 68.6 68.5 64.0 –4.5 66.3
Overall total2 197.5 182.0 165.5 170.9 5.4 185.0

1. At end of month. Source:  MITI, Japan.
2. Includes crude oil and main products only.

b/d. The 2000 balance remains unchanged
at 1.11m b/d (see Table J).

The supply/demand balance for 2002
shows no change to the world oil demand
forecast at 76.24m b/d (the changes have
occurred only within the quarterly distribu-
tion), while total non-OPEC supply has
been revised up by less than 100,000 b/d to
51.09m b/d, resulting in an expected an-
nual difference of around 25.15m b/d, which
is almost unchanged, compared with the last
report. There is a quarterly distribution of
25.17m b/d, 24.31m b/d, 25.37m b/d and
25.75m b/d, respectively. The balance
estimated for 1Q  has been revised up by
520,000 b/d to –70,000 b/d.

Table I: Estimated stock movements in OECD* in first quarter of 2002 m b

Change Mar 02/Dec 01
Dec 01 Mar 02 m b m b/d

USA 1,009.2 996.6 –12.6 –0.14
Eur-16 1,064.5 1,074.2 9.7 0.11
Japan 182.0 170.9 –11.1 –0.12
OECD total 2,255.7 2,241.7 –14.0 –0.16

* Includes USA, Eur-16 and Japan only. Data as at end of month.
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Table J: World crude oil demand/supply balance m b/d

1998 1999 2000 1Q01 2Q01 3Q01 4Q01 2001 1Q02 2Q02 3Q02 4Q02 2002

World demand
OECD 46.8 47.7 47.8 48.9 46.5 47.5 48.0 47.7 48.2 46.5 47.8 48.7 47.8

North America 23.1 23.8 24.1 24.2 23.8 24.0 23.7 23.9 23.8 24.0 24.3 24.0 24.0
Western Europe 15.3 15.2 15.1 15.2 14.8 15.5 15.4 15.2 15.2 14.6 15.3 15.6 15.2
Pacific 8.4 8.7 8.7 9.4 8.0 8.1 8.8 8.6 9.2 7.9 8.2 9.0 8.6

Developing countries 18.2 18.6 18.8 18.7 18.8 19.1 18.8 18.8 18.8 18.9 19.2 19.2 19.0
FSU 4.3 4.0 3.8 4.0 3.8 3.7 4.3 3.9 3.9 3.7 4.1 4.3 4.0
Other Europe 0.8 0.8 0.7 0.8 0.7 0.7 0.7 0.7 0.8 0.8 0.7 0.7 0.7
China 3.8 4.2 4.7 4.4 5.0 4.6 4.5 4.6 4.5 5.0 4.6 4.5 4.7
(a) Total world demand 73.8 75.2 75.8 76.6 74.7 75.6 76.4 75.9 76.2 74.9 76.4 77.5 76.2

Non-OPEC supply
OECD 21.8 21.3 21.8 21.8 21.6 21.8 22.3 21.9 22.2 21.7 21.8 22.1 22.0

North America 14.5 14.1 14.2 14.2 14.3 14.5 14.6 14.4 14.7 14.5 14.5 14.5 14.6
Western Europe 6.6 6.6 6.7 6.8 6.5 6.6 6.9 6.7 6.7 6.5 6.6 6.9 6.7
Pacific 0.7 0.7 0.8 0.8 0.8 0.8 0.7 0.8 0.8 0.7 0.7 0.7 0.7

Developing countries 10.5 10.8 10.9 11.0 10.8 11.0 11.0 10.9 11.4 11.1 11.4 11.5 11.3
FSU 7.3 7.5 7.9 8.3 8.5 8.6 8.8 8.5 8.9 9.1 9.3 9.5 9.2
Other Europe 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
China 3.2 3.2 3.2 3.3 3.3 3.3 3.3 3.3 3.4 3.4 3.4 3.5 3.4
Processing gains 1.6 1.6 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7
Total non-OPEC supply 44.5 44.6 45.7 46.2 46.0 46.6 47.3 46.5 47.8 47.3 47.8 48.5 47.8
OPEC NGLs 3.0 3.1 3.2 3.2 3.2 3.2 3.2 3.2 3.3 3.3 3.3 3.3 3.3
(b) Total non-OPEC supply and

OPEC NGLs 47.5 47.6 49.0 49.4 49.2 49.8 50.6 49.7 51.0 50.6 51.0 51.7 51.1

OPEC crude oil production1 27.8 26.5 28.0 28.1 27.1 27.3 26.3 27.2 25.1
Total supply 75.3 74.2 76.9 77.5 76.3 77.1 76.9 76.9 76.1
Balance2 1.5 –1.1 1.1 0.9 1.6 1.4 0.5 1.1 –0.1

Closing stock level (outside FCPEs) m b
OECD onland commercial 2698 2446 2529 2522 2595 2660 2631 2631 2613
OECD SPR 1249 1228 1210 1210 1207 1205 1222 1222 1235
OECD total 3947 3674 3740 3732 3802 3865 3852 3852 3848
Other onland 1056 983 1000 998 1017 1034 1030 1030 1029
Oil on water 859 808 876 913 833 868 843 843 na..
Total  stock 5861 5465 5616 5643 5652 5767 5725 5725 na..

Days of forward consumption in OECD
Commercial onland stocks 57 51 53 54 55 55 55 55 56
SPR 26 26 25 26 25 25 25 26 27
Total 83 77 78 80 80 81 80 81 83
Memo items
FSU net exports 3.0 3.4 4.1 4.3 4.7 4.9 4.5 4.6 5.0 5.4 5.2 5.2 5.2
[(a) — (b)] 26.3 27.6 26.9 27.2 25.5 25.9 25.8 26.1 25.2 24.3 25.4 25.7 25.1

Note: Totals may not add up due to independent rounding. na    not available.
1. Secondary sources.
2. Stock change and miscellaneous.

Table J above, prepared by the Secretariat’s Energy Studies Department, shows OPEC’s current forecast of world supply and demand for
oil and natural gas liquids.

The monthly evolution of spot prices for selected OPEC and non-OPEC crudes is presented in Tables One and Two on page 28, while
Graphs One and Two (on pages 27 and 29) show the evolution on a weekly basis. Tables Three to Eight, and the corresponding graphs
on pages 30–35, show the evolution of monthly average spot prices for important products in six major markets. (Data for Tables 1–8 is
provided by courtesy of Platt’s Energy Services).



May 2002 27

M A R K E T  R E V I E W

Graph 1:
Evolution of spot prices for selected OPEC crudes

January to April 2002
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1. Tia Juana Light spot price = (TJL netback/Isthmus netback) x Isthmus spot price.
2. OPEC Basket: an average of Saharan Blend, Minas, Bonny Light, Arabian Light, Dubai, Tia Juana Light and Isthmus.
Kirkuk ex Ceyhan; Brent for dated cargoes; Urals cif Mediterranean. All others fob loading port.
Sources: The netback values for TJL price calculations are taken from RVM; Platt’s Oilgram Price Report; Reuters; Secretariat’s calculations.

Table 1: OPEC spot crude oil prices, 2001–2002 ($/b)

          2001 2002
Member Country/ May June July Aug Sept Oct Nov Dec Jan Feb Mar             April
type of crude (API°) 5Wav 4Wav 5Wav 4Wav 4Wav 5Wav 4Wav 4Wav 5Wav 4Wav 4Wav 1W 2W 3W 4W 5W 5Wav

Algeria
Saharan Blend (44.1) 28.47 28.16 24.82 25.96 26.13 20.65 19.00 19.08 19.64 19.73 22.84 26.07 24.64 23.77 25.83 26.41 25.34

Indonesia
Minas (33.9) 28.21 27.86 25.32 24.82 24.59 19.53 18.29 17.64 18.88 18.91 22.92 26.38 26.19 25.23 25.66 25.44 25.78

IR Iran
Light (33.9) 25.58 25.80 23.78 24.68 24.54 20.04 17.64 17.69 18.95 18.95 22.31 25.20 23.47 22.42 24.44 24.98 24.10

Iraq
Kirkuk (36.1) — — — — — — — — — — — — — — — — —

Kuwait
Export (31.4) 24.03 24.25 22.47 23.13 22.99 18.49 16.09 16.14 18.11 18.69 22.74 24.97 23.96 23.18 24.50 24.77 24.28

SP Libyan AJ
Brega (40.4) 28.85 28.18 24.96 25.73 25.91 20.62 19.00 18.81 19.71 20.32 23.00 26.22 24.79 23.92 25.98 26.49 25.48

Nigeria
Bonny Light (36.7) 28.51 28.06 24.81 25.41 25.98 20.60 18.92 18.78 19.65 20.30 23.76 26.50 25.07 24.20 26.32 26.85 25.79

Saudi Arabia
Light (34.2) 25.77 26.17 24.03 24.92 24.73 20.16 17.82 17.99 18.83 19.47 23.33 25.57 24.76 23.88 25.20 25.52 24.98
Heavy (28.0) 24.60 24.88 22.61 23.77 23.63 19.36 17.00 17.21 18.00 18.61 22.51 24.77 23.76 22.88 24.20 24.52 24.02

UAE
Dubai (32.5) 25.40 25.86 23.45 24.70 24.37 19.93 17.62 17.60 18.54 19.02 22.97 25.26 24.26 23.46 24.72 25.01 24.54

Venezuela
Tia Juana Light1 (32.4) 22.77 22.30 20.55 21.54 20.72 17.66 15.28 14.89 15.37 16.05 20.15 23.74 22.64 21.73 23.27 23.67 23.01

OPEC Basket2 26.25 26.10 23.73 24.46 24.2924.2924.2924.2924.29 19.64 17.65 17.53 18.33 18.89 22.64 25.58 24.56 23.66 25.14 25.48 24.88

Table 2: Selected non-OPEC spot crude oil prices, 2001–2002 ($/b)

          2001 2002
Country/ May June July Aug Sept Oct Nov Dec Jan Feb Mar             April
type of crude (API°) 5Wav 4Wav 5Wav 4Wav 4Wav 5Wav 4Wav 4Wav 5Wav 4Wav 4Wav 1W 2W 3W 4W 5W 5Wav

Gulf Area
Oman Blend (34.0) 25.55 25.53 23.61 24.44 24.49 19.93 17.67 17.87 18.54 19.06 23.02 25.28 24.26 23.49 24.87 25.22 24.62

Mediterranean
Suez Mix (Egypt, 33.0) 24.56 23.83 21.37 22.48 23.11 17.75 16.09 16.68 16.74 17.11 20.38 24.40 22.92 21.64 23.35 24.00 23.26

North Sea
Brent (UK, 38.0) 28.35 27.96 24.66 25.78 25.84 20.54 18.80 18.58 19.48 20.22 23.73 26.47 25.04 24.17 26.23 26.84 25.75
Ekofisk (Norway, 43.0) 28.45 27.59 24.55 25.70 25.73 20.35 18.70 18.51 19.35 19.88 23.35 26.17 24.59 23.46 25.23 25.88 25.07

Latin America
Isthmus (Mexico, 32.8)  24.62 24.25 22.67 23.86 23.49 18.94 16.61 16.73 17.42 18.74 22.54 25.51 24.33 23.35 25.00 25.43 24.72

North America
WTI (US, 40.0) 28.60 27.67 26.53 27.41 26.40 22.20 19.49 19.40 19.71 20.67 24.35 27.22 25.94 24.96 26.49 27.00 26.32

Others
Urals (Russia, 36.1) 26.46 25.60 23.08 24.46 25.05 19.80 17.83 18.37 18.58 18.95 22.47 24.98 23.45 22.58 24.45 25.16 24.12
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Graph 2:
Evolution of spot prices for selected non-OPEC crudes

January to April 2002
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Table 3: North European market — bulk barges, fob Rotterdam ($/b)
regular gas premium gas fuel oil

2000 naphtha unleaded 87 unleaded 95 gasoil jet kero 1%S 3.5%S
April 24.83 32.90 33.42 28.23 32.81 19.44 18.12
May 28.39 37.01 38.99 29.87 32.07 20.02 18.70
June 30.41 40.57 44.28 31.40 34.40 23.79 21.23
July 29.89 36.51 37.67 33.02 36.07 24.13 19.79
August 29.79 34.82 36.20 36.46 38.69 21.47 19.69
September 33.28 36.87 37.70 42.09 43.84 24.29 23.04
October 33.15 34.72 35.28 40.06 43.64 27.06 23.82
November 32.51 32.72 33.46 40.68 43.61 25.61 22.18
December 29.27 27.77 28.05 34.25 37.50 23.24 18.31
2001
January 27.36 29.44 29.85 30.15 32.03 20.54 15.48
February 29.23 32.11 32.49 30.88 33.41 20.48 18.21
March 27.19 30.69 31.52 29.38 31.72 20.56 17.58
April 27.86 36.47 37.57 30.37 32.45 20.49 17.05
May 29.71 37.93 39.09 31.18 34.17 20.48 18.21
June 27.21 30.27 31.73 31.06 33.69 19.23 17.97
July 22.28 27.06 27.82 29.33 31.55 17.97 17.19
August 22.51 27.93 29.36 30.18 31.58 18.18 18.40
September 23.19 28.49 29.88 30.87 32.18 19.84 19.23
October 19.72 22.36 23.27 27.41 28.53 16.50 16.07
November 16.88 19.27 20.20 23.03 24.38 15.49 14.68
December 17.48 18.41 19.16 21.35 23.11 14.98 14.95
2002
January 21.42 19.95 20.93 21.55 23.46 16.20 15.25
February 23.77 20.12 21.17 21.69 23.43 14.70 15.52
March 28.27 24.68 25.74 25.05 26.73 17.25 17.86
April 29.29 29.77 29.94 26.53 28.01 19.51 19.93

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.

Graph 3: North European market — bulk barges, fob Rotterdam
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Table 4: South European market — bulk cargoes, fob Italy ($/b)
gasoline                         fuel oil

2000 naphtha premium unleaded 95 gasoil jet kero 1%S 3.5%S
April 23.41 32.77 26.69 31.16 19.28 17.09
May 27.01 38.38 29.15 29.67 20.52 16.51
June 28.93 44.06 30.14 31.99 24.50 19.95
July 28.26 38.25 32.92 34.18 23.20 18.76
August 28.14 36.67 36.09 36.60 20.85 17.85
September 31.58 37.87 41.97 41.89 25.00 21.49
October 32.48 37.20 41.53 41.85 27.16 23.58
November 32.47 33.57 40.44 40.33 24.71 19.47
December 27.74 27.79 34.92 35.99 23.46 17.96
2001
January 26.35 28.76 27.32 28.73 20.13 14.35
February 26.04 31.89 31.32 29.11 18.80 16.86
March 24.13 30.53 27.55 27.89 18.39 16.28
April 27.07 36.43 29.00 28.28 19.23 14.96
May 29.54 39.45 29.37 29.72 19.39 15.84
June 27.15 32.21 30.98 29.40 17.71 15.89
July 21.95 25.55 27.77 27.15 17.73 15.59
August 22.26 26.60  n.a 27.74 18.20 16.93
September 23.46 29.93  n.a 29.36 18.99 17.44
October 19.14 23.55  n.a 23.61 15.61 15.07
November 16.22 19.41  n.a 20.54 13.61 12.48
December 16.91 19.11  n.a 19.16 15.15 13.15
2002
January 17.55 19.89 22.37 21.50 17.26 14.18
February 19.42 20.06 21.29 21.88 15.37 14.77
March 23.43 24.07 24.15 25.07 17.99 16.33
April 24.48 28.27 25.51 26.22 20.31 18.39

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days. na not available

Graph 4: South European market — bulk cargoes, fob Italy
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Table 5: US East Coast market — New York ($/b, duties and fees included)
gasoline fuel oil

2000 regular unleaded 87 gasoil jet kero 0.3%S LP 1%S 2.2%S
April 30.35 30.16 32.20 26.81 20.98 19.85
May 37.17 31.39 33.26 28.66 24.59 21.86
June 40.12 32.62 33.69 30.69 27.11 23.20
July 36.04 32.53 34.42 29.28 24.44 22.20
August 36.33 37.17 38.59 29.48 24.50 21.57
September 39.90 41.25 43.80 37.21 29.42 25.39
October 39.83 41.04 42.86 36.86 29.51 25.96
November 39.56 43.46 45.52 35.43 28.66 25.26
December 30.96 39.52 40.97 34.59 25.63 22.04
2001
January 34.81 35.51 36.03 33.09 25.40 22.34
February 34.68 32.99 34.90 31.51 23.38 19.73
March 32.96 31.12 32.91 27.61 23.31 20.30
April 39.78 32.83 33.92 27.82 22.80 17.47
May 39.06 32.48 35.60 27.84 23.09 18.58
June 30.07 31.74 32.92 24.89 20.22 17.64
July 28.69 29.31 30.10 23.71 19.33 16.72
August 32.56 30.80 32.88 23.69 20.14 18.23
September 31.61 30.71 31.77 24.02 20.24 19.80
October 25.15 26.40 26.84 20.70 17.91 16.97
November 21.68 22.97 23.63 20.28 15.98 14.97
December 21.73 21.90 22.52 20.01 16.52 15.28
2002
January 22.53 22.23 23.35 19.23 16.08 15.30
February 23.01 22.51 23.96 18.09 14.83 14.42
March 28.94 26.48 27.00 21.79 19.43 19.05
April 31.00 27.78 28.61 25.24 22.24 21.59

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.

Graph 5: US East Coast market — New York
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Table 6: Caribbean cargoes — fob ($/b)
fuel oil

2000 naphtha gasoil jet kero 2%S 2.8%S
April 28.25 29.44 30.74 19.15 18.50
May 32.59 31.11 31.84 21.16 19.39
June 36.24 32.27 32.78 22.27 21.40
July 31.06 32.35 33.38 20.84 19.67
August 32.92 36.63 37.80 19.78 18.54
September 35.32 41.01 42.78 23.59 20.46
October 34.77 39.90 41.32 23.95 21.71
November 34.37 40.93 43.64 22.96 17.96
December 29.73 34.63 36.40 19.89 16.90
2001
January 34.10 35.56 36.17 20.21 16.48
February 29.87 31.85 32.42 18.14 16.31
March 28.63 28.97 30.11 18.26 17.16
April 33.60 30.51 31.37 15.81 15.03
May 29.65 32.07 34.46 17.50 17.10
June 25.85 31.58 32.13 16.64 16.27
July 25.06 28.84 29.57 15.54 14.45
August 29.04 30.49 31.68 17.20 17.11
September 26.30 30.10 30.28 18.70 18.71
October 19.86 25.47 25.83 16.28 16.23
November 18.74 22.07 22.44 14.26 14.11
December 19.32 21.10 21.26 14.35 13.88
2002
January 19.63 21.49 22.24 14.50 13.89
February 21.30 21.80 23.41 13.62 13.54
March 25.86 25.77 26.72 18.25 18.09
April 28.55 27.31 28.33 20.79 20.59

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.

Graph 6: Caribbean cargoes — fob
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Table 7: Singapore cargoes ($/b)
gasoline fuel oil

2000 naphtha premium unleaded 95 gasoil jet kero 0.3%S 180C 380C
April 25.01 28.01 26.73 27.99 24.54 22.13 22.39
May 27.27 31.90 28.12 29.09 26.62 23.62 23.60
June 28.13 33.08 30.69 31.23 26.78 25.30 25.31
July 27.80 36.05 31.86 33.25 25.45 22.00 22.09
August 30.19 38.31 37.46 37.98 27.08 21.57 21.64
September 34.53 35.05 40.13 42.21 28.44 24.81 24.87
October 33.50 33.03 38.96 43.30 26.77 26.35 26.55
November 30.43 32.96 34.85 39.88 26.50 24.36 24.49
December 25.52 29.97 29.61 32.92 24.45 19.78 19.74
2001
January 25.50 30.02 28.41 29.70 22.54 18.37 17.99
February 27.83 31.33 27.57 30.48 22.68 19.91 19.69
March 27.43 29.88 26.83 28.72 22.43 20.08 20.04
April 28.14 32.76 29.80 30.25 22.60 20.48 20.47
May 28.89 32.64 30.79 30.74 23.72 22.02 22.07
June 27.57 26.89 30.00 30.84 25.11 20.26 20.16
July 24.38 24.36 28.54 28.93 24.08 19.03 19.19
August 24.33 26.68 28.71 29.37 21.03 20.70 20.94
September 24.67 29.47 29.44 31.05 20.38 21.74 21.85
October 20.58 22.23 25.53 25.92 19.10 18.53 18.72
November 18.15 20.75 21.87 22.40 15.84 15.47 15.46
December 18.36 22.61 20.11 21.77 15.78 16.15 16.44
2002
January 18.97 21.00 21.66 22.93 16.30 16.07 16.24
February 21.04 24.16 22.54 22.54 16.83 17.04 17.37
March 24.92 27.93 25.71 25.16 17.28 19.37 19.73
April 26.11 30.11 28.64 27.27 19.23 21.45 21.75

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.

Graph 7: Singapore cargoes
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Table 8: Middle East— fob ($/b)
fuel oil

2000 naphtha gasoil jet kero  180C
April 24.42 25.01 26.36 20.66
May 26.84 26.39 27.46 22.06
June 27.63 28.76 29.40 23.60
July 27.07 29.73 31.24 20.27
August 29.12 35.24 35.88 19.49
September 33.03 37.79 40.01 22.98
October 31.51 36.62 40.97 24.39
November 28.88 32.42 37.38 22.05
December 24.19 26.46 29.73 17.06
2001
January 24.29 25.05 26.38 15.68
February 26.86 24.40 27.31 17.58
March 26.28 24.31 26.41 17.93
April 27.42 28.05 28.49 18.83
May 28.57 29.11 29.02 20.74
June 26.95 28.08 28.93 18.92
July 23.53 26.77 27.16 17.65
August 23.49 27.15 27.78 19.28
September 24.07 28.00 29.64 20.57
October 20.47 24.05 24.42 17.51
November 18.24 20.91 21.44 14.55
December 17.61 19.33 20.48 14.61
2002
January 18.55 19.50 21.62 14.95
February 20.11 20.21 21.12 16.00
March 24.27 23.28 23.65 18.41
April 26.03 26.30 25.92 20.52

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.
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Iran’s Khatami meets visiting
Chinese President Jiang Zemin

Tehran — Chinese President Jiang Zemin, on a state visit to
Iran, held talks with the Iranian President, Mohammad Khatami,
in the capital last month, where they had an in-depth exchange
of views on Sino-Iranian relations as well as discussing regional
and international issues of mutual interest.

Extending the warmest welcome to President Jiang on behalf
of the Iranian people, President Khatami praised China, and
observed that the latter country had witnessed quick develop-
ment in economic and social areas, while its international status
had been rising steadily.

Khatami maintained that President Jiang’s visit to Iran
would certainly enhance the bilateral relationship as China was
considered as being important to Iran’s external relations.

The Iranian President also drew parallels between the two
countries and said they had similar views on major international
issues. He maintained that only when the rights and interests
of all peoples in the world were respected and the principle of
justice upheld in international affairs, could the planet enjoy
lasting peace and stability.

Khatami stressed Iran was opposed to terrorism and violence
in all forms and manifestations and was ready to develop
relations with other countries in the world to contribute to easing
tension in the international context.

Specifically referring to Iran-China economic co-operation
and trade, Khatami talked favourably of increasing the partici-
pation of Chinese enterprises in Iran’s economic development
by way of investment and setting up plants in the country.

Commenting on the bilateral economic and trade co-opera-
tion, the Chinese President pointed out that China and Iran had
achieved remarkable progress in the area, with the volume of
exchange increasing on a yearly basis and the scope of economi-
cal and technological co-operation expanding constantly. He
said the Chinese government attached great importance to
China-Iran economic and trade ties.

Jiang said he supported the idea of Chinese enterprises
participating in the Iranian economy and co-operating in in-
creased trade exchange, which would be of mutual benefit to
both countries.

He said China was ready to promote this relationship to a
new high in the future through mutual efforts.

Meanwhile, the Chinese Minister of Communication, Huang
Zhendong, accompanying Jiang on the state visit, said the
volume of bilateral trade between China and Iran had topped
a value of $3.3bn in 2001.

“Iran and China are determined to strengthen their ties in
all areas by signing a memorandum of understanding,” the
Minister said after meeting his Iranian counterpart, Ahmad
Khorram, in Tehran.

Jiang lead a 180-strong economic and political delegation
to Iran on the last leg of a five-nation tour, which took him to
Nigeria, Germany, Libya and Tunisia.

The visit to Iran was only the second by a Chinese head of
state since the Islamic Revolution in 1979.

Nigeria, Algeria discuss human
trafficking problem

Abuja — Nigerian and Algerian authorities met last month
to find a lasting solution to the activities of human traffickers,
who use Algeria as their transit route to Europe.

The meeting was held in the Nigerian capital, Abuja, at the
office of the Minister of State for Internal Affairs, Mohammed
Shata.

Shata and the Comptroller-General of the Nigeria Immi-
gration Service, Uzoamaka Nwizu, met with the Algerian
Ambassador to Nigeria, Abdulkadir Mesdoua.

Sources close to the meeting said Mesdoua expressed Alge-
ria’s concern over the menace of human traffickers and especially
the plight of the Nigerian victims — many of whom are women
and children.

He asked for closer co-operation with Nigeria towards
tackling the trafficking of Nigerians for slave labour and pros-
titution in Europe, the Middle East and North Africa.

“The Algerian immigration authorities have been spending
a lot of resources in repatriating Nigerians caught in the illicit
trade and wish to appeal to this government to assist us in that
direction,” the envoy was quoted as saying.

Earlier, the Nigerian Minister told the Ambassador that the
Nigerian government, through the Immigration Service, was
poised to stem the growing menace of human trafficking and
its attendant consequences.

“We are also carrying out enlightenment programmes to
educate parents on the dangers of the illicit trade in human
beings,” the Minister noted.

He said the Nigerian government was working together with
other nations and international organizations to end the illegal
ferrying of its citizens to foreign countries.

In March, the Nigerian Immigration Service arrested three
“professional” human traffickers, rescuing 12 of their victims,
who were using the border areas in the northern Nigerian states
of Borno and Katsina en route to Libya, Israel and Italy.

Human trafficking has become a serious social problem in
Nigeria.

Foreign investment tops
$10bn in Saudi Arabia

Riyadh — The Saudi Arabian General Investment Authority
(SAGIA) announced last month that it had granted foreign
investors a total of 784 licences for projects worth $10.2 billion
over the past two years.

SAGIA said in a statement carried by the Saudi Press Agency
(SPA) that 467 projects, worth $8.3bn, were wholly owned by
foreign investors.

The remaining 317 projects worth $1.9bn were joint ven-
tures between Saudi Arabian and foreign investors, with the
Saudis holding a healthy $1.0bn stake, noted SPA.

SAGIA was set up less than two years ago to promote foreign
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investment in a country that receives more than 80 per cent of
its income from oil.

The Supreme Economic Council, the Kingdom’s highest
economic decision-making body, is set to meet shortly to review
a list of activities still closed to foreign investors.

SAGIA Governor and Chairman of the Board of Directors,
Prince Abdullah Ibn Faisal Ibn Turki, said in January that it
was likely that opportunities in industry, downstream products,
services and railways would be opened up to foreign investors.

Sectors like telecommunications, insurance, oil exploration,
security, retail and wholesale, education, and land and sea
transport are among 19 activities currently barred to foreign
investors.

Japan pays second $1.0bn
of credit line to Iran

Tehran — Japan has paid a second $1.0 billion installment
of a $3.0bn credit line pledged to Iran, according to the local
daily Abrar-e Eqtesadi newspaper.

Quoting the Deputy Minister of Petroleum, and the Man-
aging Director of the National Iranian Oil Company (NIOC),
Mehdi Mir-Moezzi, the report said Japan had promised to pay
the full amount over a three-year period, in line with a pledge
it had made to the Iranian President, Mohammad Khatami,
during his visit to Japan in November 2000.

The pledge was made in return for Iran’s granting of pref-
erential rights to Japanese oil firms to develop the rich oil
resources of the Azadegan oil field in south-west Iran.

Japanese oil firms had won the right to hold talks with the
NIOC to develop part of the Azadegan field, which was said
to have reserves of more than 26bn barrels, he noted.

The deal, worth $2.8bn, was reported at the time to be
Japan’s biggest oil development scheme, after it lost a deal to
drill in part of the Saudi Arabian Neutral Zone.

The contract was of a buy-back nature, similar to other
Iranian oil and gas accords, in which the foreign firms recoup
their spending and generate profit through the sale of output
from the developed field.

Mir-Moezzi said the Japanese side had implemented all their
commitments made during Khatami’s visit.

Asked whether Japan had conditioned its payment of the
credit line on the start of development operations at Azadegan,
Mir-Moezzi said: “No specific condition has been announced
by the officials of this country for paying loans to Iran.”

According to the official, Iran and Japan still had to “start
serious negotiations” on the development of the oil field.

“Seismographic operations on the field have not been fin-
ished yet, but it is predicted that serious negotiations between
Iran and Japan will start when the volume of reserves is deter-
mined,” Mir-Moezzi observed.

“Thus far, three wells have been drilled in the region and
I think we will be able to specify the proven reserves of the field
after drilling two other wells this year,” he added.

According to the official, plans were under way to form a

consortium to cede part of the development operations of the
field to other contractors, but this was subject to “a final Japanese
decision,” the paper noted.

The NIOC would have supervision over probable contracts
and their values, he pointed out.

“The consortium is expected to be established after the
introduction of tenders with the participation of international
companies,” Mir-Moezzi said.

Nigerian President appeals for
investment in African states

Abuja — The Nigerian President, Olusegun Obasanjo, said
last month that African countries desired only foreign direct
investment (FDI) that impacted positively on their economies
and people.

Addressing the opening of the first Commonwealth-Africa
Investment Forum, he said: “Africa needs FDI, but for such
investment to achieve the desired objectives, it must impact
positively, not only on the economy, but also on the general well-
being of the people.”

There was the need to balance the economic logic of good
and quick returns on investment with the social and moral
imperative of improving the quality of life of the people on the
continent, he stressed.

Obasanjo said a major concern of the Commonwealth
Business Council (CBC), the co-convener of the forum, was the
encouragement of best practice in governance and social respon-
sibility among African countries.

He urged business concerns on the continent to look beyond
merely seeking high profits.

“Consideration for the general well-being of host commu-
nities, in terms of infrastructure development and environmen-
tal protection, must be paramount,” Obasanjo said.

While appealing to African countries to take the initiative
to generate investment from within, he urged the CBC to
promote the ideals of corporate social responsibility at all its fora
on the continent.

Obasanjo stressed the need for African countries to work
towards the eradication of “endemic and pervasive corruption
in the system” by reversing the ugly trend through rigorous anti-
corruption campaigns, transparency, and accountability, at all
levels.

In his speech, the Vice-President of South Africa, Jacob
Zuma, said the forum was coinciding with the New Partnership
for African Development (NEPAD), which had been initiated
by African leaders.

He also urged investors on the continent to lead the way by
investing in Africa.

Zuma told the forum that it was the responsibility of both
the private sector and civil society in Africa to work together and
build the continent, stressing that a conducive environment
must be created for FDI to flow in.

“There is now a new way of doing business in Africa,” Zuma
maintained, adding that the leaders had resolved to work hard,
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respect democracy and the rule of law, and to conduct their
business in an open and transparent manner.

Meanwhile, the Senegalese President, Abdoulaye Wade, said
in his address that NEPAD was initiated to correct the failed
economic policies imposed on Africa by western nations.

He said that besides the failure of the imposed economic
policies, efforts by African countries to form economic blocs
among themselves had also failed, due to politicization.

Under NEPAD, he added, African leaders had resolved to
take their destinies in their hands.

He urged the various economic groupings to organize special
fora on the implementation of the new partnership.

Wade called on the African business community to take the
initiative of putting its money in the continent by creating joint
ventures and embarking on projects that would be beneficial to
the people.

Under NEPAD, he said, Africa was not asking the G-8
developed countries to fund its development programmes, noting
that African leaders had initiated the establishment of a pan-
African insurance company to safeguard FDI.

The Senegalese leader said that with the eventual take-off
of the proposed insurance company, foreign investors should
have the free will to come to Africa, where “we have never
nationalised the investments of any foreign country”.

Algeria, Iraq discuss new
areas of co-operation

Algiers — The 13th session of the Algerian-Iraqi Joint Com-
mission took place in Baghdad last month, at which the two
countries discussed new areas of co-operation.

At the opening session, co-chaired by the Algerian Minister
of Industry and Reconstruction, Abdelmadjid Menasra, and the
Iraqi Minister of Transport and Telecommunications, Mohamed
Mourthada, the two sides stressed the need to adapt new
mechanisms to consolidate bilateral co-operation.

In this regard, they said potential partnership projects in the
sectors of energy, industry, trade, hydro-resources and telecom-
munications would be studied and considered.

In addition, they said they would examine arrangements for
an accord aimed at encouraging reciprocal investment.

The two countries, which recently signed an agreement
setting up a free trade area, are already bound by several accords,
including the joint production of pumps, forklift trucks and
pharmaceuticals.

In the energy sector, Algiers and Baghdad have already
identified several projects that the Algerian state oil and gas
company, Sonatrach, could undertake in Iraq.

These involve the exploration of two oil blocks and the
development of the Iraqi Tuba oil field, for which Sonatrach
and India’s ONGC Videsh, the overseas arm of Oil and Natural
Gas Corporation, are expected to bid.

Sonatrach is already involved in the Iraqi oil sector, particu-
larly in the areas of pipelines, distribution, and in the marketing
of crude, as well as in oil studies and seismic topography.

Abu Dhabi firm to double output
capacity of ammonia and urea

Abu Dhabi — Ruwais Fertilizer Industries (Fertil) said last
month that it would double its ammonia and urea production
capacity, as part of its plans to boost its competitiveness in
overseas markets.

Fertil’s Director General, Saif Al Ghafli, stressed that a
balance between the development of the fertilizer industry and
conservation of the environment should be maintained, in line
with the resolutions of the 1992 Earth Summit in Rio de Janeiro.

“The Arab fertilizer sector is developing on a par with the
pace of the global fertilizer industry,” he told the opening session
of a recent Arab Fertilizer Association conference.

The three-day forum was hosted for the second time by
Fertil, an affiliate of the Abu Dhabi National Oil Company
(ADNOC).

Al Ghafli pointed out that the Arab fertilizer industry played
a key role in global food production.

The Union’s Secretary General, Ali Hamdi, said the con-
ference would discuss 29 research papers from local, Arab and
international experts, dealing with the latest developments in
the fertilizer industry, state-of-the-art output, technology,
control systems, waste management and environmental conser-
vation.

Minister calls for better atmosphere
for Iranian industry

Tehran — The Iranian Minister of Industry and Mines, Eshaq
Jahangiri, speaking at an industrial seminar last month, said that
a better investment climate needed be created in Iran if industry
was to fully prosper and grow in the country.

Speaking at a seminar in the Iranian capital, attended by
managers of the industry and mining sectors, Jahangiri said that
based on reports from two foreign institutes, which he declined
to name, Iran ranked 55 out of the 60 countries surveyed, in
terms of its feasibility to conduct industrial projects.

The reports examined the tax and tariffs laws and regulations
in the countries studied, he said.

The Minister stressed that the revision of pertinent laws was
of prime importance if Iran was to secure additional foreign
investment in the industrial sector.

He was quoted by the official Islamic Republic News Agency
(IRNA) as saying that a law to facilitate and encourage foreign
investors to invest in Iran’s industrial and economic areas would
be of prime importance to the prosperity of the country.

Jahangiri added that the law related to foreign investment
was now under consideration by the expediency council, accord-
ing to IRNA.

Reforming tax laws and regulations was an effective way of
dealing with the problems facing industrialists, he said, adding
that taxes imposed on industrial units had been reduced from
65 per cent to 25 per cent to stimulate growth.
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Algeria, EU sign final
Association Agreement

Algiers — Algeria and the European Union (EU) last month
signed the final Euro-Mediterranean Association Agreement in
Valencia, Spain, in the presence of the Algerian President,
Abdelaziz Bouteflika and the Spanish Prime Minister Jose Maria
Aznar, whose country currently holds the EU presidency.

The two parties actually reached the agreement in December
last year and it is expected to enter into force by the end of this
year, after ratification by the respective parliaments of the 15 EU
member countries and Algeria’s National People’s Assembly.

Speaking at the signing ceremony, Bouteflika noted that the
accord constituted an adequate framework for the reinforcement
of multilateral relations between Algeria and Europe.

He added that the accord would serve as the basis for
deepening ties with the Maghreb group of countries, in addition
to helping facilitate Algeria’s membership of the World Trade
Organization.

Aznar said the agreement would enable the EU to assist
Algeria in the development of the country’s economic reforms.

The Association Agreement outlines the future of Algeria-
EU bilateral relations.

Under the terms of the accord, the two parties have agreed
to hold regular political dialogue, as well as establish co-opera-
tion in the areas of judicial and internal affairs.

Algeria and the EU envisage the creation of a free trade area
by 2010, the reinforcement of economic and financial co-
operation, the implementation of measures related to the relaxa-
tion of services, as well as the provision of free capital movement.

The EU has also committed to supporting reforms aimed
at modernizing Algeria’s economy, promoting private invest-
ment, and creating jobs.

GCC states could register
budget surpluses in 2002

Dubai — The six Gulf Co-operation Council (GCC) mem-
bers are expected to achieve budget surpluses this year, or at least
have balanced budgets, because their calculations were based on
an average oil price of $18/barrel, according to a recent study
by the Emirates Industrial Bank (EIB).

However, to maintain balanced budgets in the future, the
GCC states should undertake radical changes in order to diver-
sify their revenue sources, the EIB study noted.

In 2001, GCC economies were affected by many factors,
especially the slowdown in the global economy and the decline
in oil prices. The events of September 11 in the United States
affected global economies, especially oil-related economies, the
bank pointed out.

In 2000, the GCC states, after coming close several times
in the 1990s, managed to declare balanced annual budgets.
Some countries registered surpluses for the first time in 20 years,
it observed.

The study said that in 2001, the GCC nations had budget
deficits because of two major factors: the measures by OPEC
Members to cut production and the fall in oil prices after
September 11, leading to a decline in oil revenues over 2000
levels.

It added that the rise in GCC expenditure (with the excep-
tion of Saudi Arabia) coincided with a decline in revenues, which
unbalanced annual budgets and increased deficits.

The rise in expenditure was the real challenge for GCC
states, especially since they bore most of the services and public
utility costs, which were doubling every 10 years, due to the rise
in demand for water and power, the report said.

The GCC comprises OPEC Members Kuwait, Qatar, Saudi
Arabia, and the United Arab Emirates, in addition to non-
OPEC Oman and Bahrain.

Iran’s Ministry of Petroleum
to set up news agency

Tehran — Iran’s Ministry of Petroleum has announced that
it intends to set up its own news agency to cover developments
in the sector.

The Head of the Ministry’s Public Relations Office, Akbar
Ne’matollahi, said last month in the Iranian capital that the
agency aimed to directly inform the media of global oil news
and also to establish a constant link between the Ministry and
the media.

He added the Ministry was still considering the plans,
protocol and the proposed structure of the agency.

Ne’matollahi expressed hope that the exclusive news agency
would provide Iranian media with up-to-date and comprehen-
sive broadcasts on the developments taking place in the domestic
petroleum sector.

Nigeria to benefit from US agency’s
agro-industrial projects

Abuja — Some 25 agro-industrial projects are due to be
implemented in Nigeria, under the West Africa small grants
programme, the Director for Nigeria of the United States
Agency for International Development (USAID), Thomas
Hobgood, announced last month in the capital Abuja.

He said the projects would be supervised by the Lome-based
Semi-Arid Food Grain Research and Development (SAFGRAD)
agency with a $400,000 grant from USAID over a period of two
years.

He explained that the West Africa small grants programme
was designed to improve the livelihood of resource-poor farmers
and small to medium-scale food processors through improving
the efficiency of technology transfer and commercialisation of
proven innovations.

“This is a novel approach in the dissemination of agricultural
technologies in Nigeria,” he pointed out.
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Hobgood said it was a welcome development that national
agricultural research institutes had generated technologies that
could be commercialised.

The USAID Director noted that the research-extension-
farmers-inputs-linkage-system had brought about an effective
collaborative partnership with all participants in the agricultural
production system.

According to him, the West African small grants programme
approach would further strengthen efforts to integrate small-
scale farmers into the modern market economy.

Hobgood said USAID expected linkage between research,
the agricultural development programme, farmers, as well as
agro-allied industries would be revitalised through the imple-
mentation of the programme.

QAFCO secures long-term deal to
supply ammonia to India

Doha — The Qatar Fertiliser Company (QAFCO) signed a
long-term sales agreement with Wilson Impex Singapore for the
supply of 100,000 to 140,000 tonnes of ammonia per year to
the Southern Petrochemical Industries Company, located in
Chennai, India.

The Managing Director of QAFCO, Khalifa Al-Sowaidi,
and the Managing Director of Wilson Impex Singapore, Bushan
Rao, signed the agreement in the Qatari capital, Doha, last
month.

The accord is in line with QAFCO’s overall marketing
strategy to sell up to 50 per cent of its total ammonia export
capacity through long-term deals and the remainder on a spot
basis.

QAFCO is also negotiating with other buyers for long-term
arrangements, as part of its strategic plan to ensure its presence
in all traditional markets.

SABIC posts $81m
profit in 1Q02

Riyadh — The Saudi Arabian Basic Industries Corporation
(SABIC) earned a net profit of $81.06 million in the first quarter
of 2002, compared with a $25.60m loss in the last three months
of 2001.

According to the SABIC Vice-Chairman and Managing
Director, Mohamed Al Madhi, the performance of the company
was much better in the first three months of this year, due to
an improvement in the prices of some products.

He said that prices of petrochemical products were likely to
show more improvement in the coming months and were
expected to rise even further in 2003.

However, SABIC’s first-quarter profit was 58 per cent lower
than in the first three months of 2001, as prices of particular
products were much lower than a year ago, the Saudi Press
Agency (SPA) reported.

Al Madhi noted that SABIC’s operations increased produc-
tion by four per cent in the first quarter, compared with the same
period of 2001, with output rising to 8.7m tonnes.

Sales reached 6.6m t, an increase of ten per cent year-on-
year, SPA reported.

SABIC, the largest Middle Eastern petrochemical producer,
is 70 per cent owned by the Saudi government. The remaining
share is held by the private sector in Saudi Arabia and other Gulf
countries.

Iran expresses interest in
importing Venezuelan rice

Caracas — The government of Iran has expressed an interest
in importing rice from Venezuela, according to the Venezuelan
Minister of Production and Trade, Adina Bastidas.

The Minister made the announcement following a meeting
in the Venezuelan capital last month with Iran’s Ambassador
to Venezuela, Admad Sobhanij.

Ms Bastidas said she would submit a proposal regarding the
possible sale of rice from Venezuela to Iran at an upcoming
Cabinet meeting.

For his part, the Iranian Ambassador said experts from Iran’s
Ministry of Trade had carried out tests on Venezuelan rice and
had obtained satisfactory results that confirmed the high quality
of the product.

The two officials also exchanged views regarding ways to
strengthen the technical co-operation Iran could provide to
Venezuela in sectors of petroleum, aluminium and steel.

Indonesian economic growth at
3.5 per cent in 1Q02

Jakarta — Bank Indonesia announced last month that the
country’s economy grew by an estimated three to 3.5 per cent
in the first quarter of this year, compared with the same period
in 2001.

It said improved investment, exports and government spend-
ing had boosted the growth.

The bank noted that the government had set a four per cent
growth target for this year, up from last year’s 3.32 per cent
objective.

It said some progress with the nation’s economic reform
programme, including the recent divestment of the govern-
ment’s controlling stake in Bank Central Asia, had improved
market sentiment and reduced perceived business risks in the
country.

However, the inflation rate hit a high of 14.08 per cent in
March, compared with the government target of nine per cent
for the whole of the year.

The bank said the rate had soared due to floods in the first
quarter, which had disrupted food distribution and subse-
quently had forced an increase in fuel prices.
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OPEC Fund approves loans and
grants worth $43m in April

In April, the OPEC Fund for International Development approved four new loans totalling $43 million, aimed
at supporting energy, transportation and sanitation projects in Bangladesh, Rwanda, Pakistan and Yemen.
Additionally, debt relief within the framework of HIPC II was granted to Rwanda and a line of credit was extended
to the Development Bank of West Africa. Also during the month, emergency assistance worth $200,000 was granted
to provide specialized medical treatment to severely injured Palestinians.

No 34/2002
Vienna, Austria, April 3, 2002

OPEC Fund extends
debt relief to Rwanda
under HIPC initiative

The OPEC Fund for International Devel-
opment has signed an agreement with the
Republic of Rwanda for the provision of
debt relief within the framework of the
Enhanced Heavily Indebted Poor Coun-
tries (HIPC II) Initiative. Endorsed by the
Interim and Development Committees of
the World Bank and the International
Monetary Fund in September 1996, the
Initiative represents a united effort by the
international community to address the
external debt problems of the world’s
heavily indebted poor countries. Specifi-
cally, it aims to reduce the debt of eligible
countries to sustainable levels, subject to
satisfactory policy performance, in order
to ensure that adjustment and reform efforts
are not put at risk by continued high debt
and debt service burdens. As the Initiative
requires participation by all relevant credi-
tors, debt relief efforts entail co-ordinated

actions by the international finance com-
munity, including multilateral institutions.

In October 1999, the international
community agreed to make the Initiative
broader, deeper and faster by increasing
the number of eligible countries, raising
the amount of debt relief each country
would receive and speeding up delivery.
Both HIPC and the subsequent HIPC
Enhanced Framework foresee this being
achieved through a strategy of fully pro-
portional burden-sharing among all offi-
cial creditors. About 38 countries could
ultimately qualify for HIPC assistance, of
which 34 are in sub-Saharan Africa. To
date, 26 countries have reached their de-
cision point under the Enhanced HIPC
Initiative and of these, four have reached
their completion point under the original
HIPC Initiative. These 26 countries are
now receiving debt relief which will amount
to some $41 billion over time. They qualify
for debt relief in two stages: in the first
stage, the debtor country will need to
demonstrate the capacity to use prudently
the assistance granted by establishing a
satisfactory track record, normally for three
years; in the second stage, the country will
implement a full-fledged poverty reduc-
tion strategy and an agreed set of measures
aimed at enhancing economic growth.

The OPEC Fund — committed as it
is to strategies aimed at securing economic
growth for the countries it works with —
has from the very beginning expressed its
support of the Initiative and has partici-
pated actively in its design.

The OPEC Fund has approved debt

relief under the HIPC Initiative and the
Enhanced framework to 21 countries, 17 of
which are in Africa and four in Latin America.

In December 2000, the decision point
was reached for Rwanda and support for
a comprehensive debt reduction package
to this country under the HIPC Initiative
was agreed upon by the IMF and the
World Bank. Over time, total relief from
all of Rwanda’s creditors will amount to
approximately $800 million which, in net
present value (NPV) terms, represents
around $452m. Resources made available
by debt relief provided under the Initiative
will be allocated to key poverty reduction
programs.

The OPEC Fund has been involved in
development activities in Rwanda for over
twenty years, providing balance of pay-
ments support, helping finance commod-
ity imports programs and assisting projects
in the agricultural, energy, multi-sectoral
and transportation sectors. The country
has also been the recipient of a number of
grants which went towards financing re-
gional programs in the health and agricul-
tural sectors, providing emergency relief to
refugees and meeting its subscription to
the Common Fund for Commodities.
Under the agreement, financing in the
amount of $5.6m will be made available
to ease Rwanda’s debt burden.

The agreement was signed in Vienna
by HE Dr Ben Karenzi, Secretary-General
of the Ministry of Finance and Economic
Planning of the Republic of Rwanda, and
by HE Dr Y Seyyid Abdulai, Director-
General of the OPEC Fund.
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No 35/2002
Vienna, Austria April 3, 2002

Fund lends $8m to
Rwanda for community
development scheme

The OPEC Fund for International Devel-
opment has signed an $8 million loan
agreement with the Republic of Rwanda
to help finance the second phase of a
multi-faceted community development
scheme in the north-eastern province of
Umutara. To be implemented under the
government’s national strategy for agri-
culture, the project will involve rehabili-
tating vital infrastructure, with the aim of
boosting agricultural output, increasing
incomes and enhancing food security.

Development of the agriculture sector
is crucial to economic recovery in Rwanda,
where over 90 per cent of the population
depends on farming for a living. Under the
national strategy, the aim is to make this
sector more viable by converting it from
subsistence level into a market-oriented
activity, an objective to be achieved prima-
rily by rehabilitating support infrastruc-
ture and services, thus laying the
foundations for increased productivity and
sustainable development.

The need for such action is particularly
urgent in Umutara province, which is
occupied by a large number of refugees
who are living in extreme poverty. Much
of the infrastructure and services needed
to meet the communities’ basic require-
ments are lacking, and water and food
shortages are becoming more acute.

Under the current scheme, a number
of sub-projects will be carried out in three
rural communities not covered under the
first phase of the project, namely, the
Kabare, Muvumba and Kahi districts, as
well as the municipality of Umutara.

Water supply services for around
38,000 homes will be enhanced through
the expansion and rehabilitation of
four existing piped-in water supply con-
veyance systems, and the rehabilitation/
construction of valley dams, thereby re-
ducing the incidence of water-borne dis-
eases and lessening the time spent collecting
water.

Additionally, cattle-watering points

will be drilled. Another sub-project will
upgrade some 177 km of feeder roads to
allow for an increased flow of inputs and
produce between farms and markets, and
also to afford people better access to health
and social services.

Other schemes will provide the tools,
materials and knowledge farmers need
to increase crop and livestock produc-
tion. Throughout implementation, ef-
forts will  be made to encourage
community participation in the devel-
opment process with emphasis placed
on the promotion of asset-building and
income-generating activities among
women, as well as the provision of lit-
eracy programs.

This project represents the OPEC
Fund’s 13th loan to Rwanda. Of the earlier
loans, three were extended as balance of
payments support, one financed a com-
modity imports program, while the other
eight supported projects in the energy,
transportation and agriculture sectors. The
country has also been the recipient of a
number of grants which went towards
financing regional programs in the health
and agricultural sectors, providing emer-
gency relief to refugees and meeting its
subscription to the Common Fund for
Commodities.

The agreement was signed in Vienna
by HE Dr Ben Karenzi, Secretary-General
of the Ministry of Finance and Economic
Planning of the Republic of Rwanda, and
by HE Dr Y Seyyid Abdulai, Director-
General of the OPEC Fund.

Data summary

Project:
Umutara community resources and
infrastructure development project,
phase II.

Sector:
Multi-sectoral.

OPEC Fund loan:
$8m

Lending terms:
Interest rate of one per cent per
annum, with an annual service charge
of one per cent on amounts with-
drawn and outstanding; maturity of
20 years, including a grace period of
five years.

Borrower:
Republic of Rwanda.

Executing agency:
Ministry of Finance and Economic
Planning.

Implementation period:
Five years.

Appraising agency:
International Fund for Agricultural
Development (IFAD).

Loan administrator:
IFAD through the United Nations
Office for Project Services.

Co-financiers:
IFAD; international non-governmen-
tal organizations.

Beneficiaries:
Government of Rwanda.

Total cost:
$24.23m

Project description:
The project will comprise the follow-
ing:
— capacity-building schemes;
— expansion/rehabilitation of four
existing water supply and conveyance
systems;
— rehabilitation of 30 valley dams
and construction of 14 new ones;
— drilling of 69 boreholes for animal
watering and provision of pumps;
— construction/rehabilitation of 177
km of feeder roads;
— provision of training, tools and ma-
terials for improved livestock and crop
production;
— development of rural financial serv-
ices; and
— project management support.

No 36/2002
Vienna, Austria, April 23, 2002

OPEC Fund extends
$200,000 to Palestine
in humanitarian aid

The OPEC Fund for International Devel-
opment has approved an emergency assist-
ance grant of $200,000 to help provide
specialized medical treatment in Austrian
hospitals to severely injured Palestinians,
who have become victims of the intensi-
fied fighting in their homeland.

The grant comes in response to the
recent escalation of violence in the West
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Bank and Gaza Strip, which has severely
compromised the ability of local medical
services to cope with the increasing levels
of emergency care.

The relief operation is being co-
ordinated by the Austrian Committee for
the Holy Land, a fund-raising organiza-
tion set up in October 2000. During 2001,
with assistance from the Austrian Federal
and Provincial Governments, as well as
from other donors including the OPEC
Fund, the Committee arranged for the
hospitalization and successful treatment
of 54 critically wounded Palestinians in
Austria.

Given the gravity of the current situ-
ation in Palestine, this humanitarian
operation is continuing during 2002, with
the aim of providing care to a similar
number of patients. The selection of
the most critical cases will be made by
the Palestine Ministry of Health in co-
ordination with the hospitals of the
West Bank and Gaza, while the necessary
arrangements for bringing the patients
to Austria will be undertaken by the
Embassy of Palestine in Austria and the
Committee.

The OPEC Fund grant will be used to
help cover the transportation costs of
patients and one family member, hospi-
talization, accommodation and living al-
lowance per person for two months, as
well as post-hospital treatment.

No 37/2002
Vienna, Austria, April 26, 2002

OPEC Fund extends
$8m loan to Bangladesh
for electrification project

The OPEC Fund for International Devel-
opment has signed a $8 million loan agree-
ment with the People’s Republic of
Bangladesh in support of an initiative to
rehabilitate and strengthen the electricity
distribution network in the Greater
Rajshahi area.

This scheme falls within the frame-
work of a government aim to provide the
population with an affordable and reliable
electricity supply.

The Greater Rajshahi region, which

comprises the city of Rajshahi and the
townships of Natore, Chapai-Nawabgonj
and Naogaon, is situated approximately
200 km west of the capital city Dhaka.
Populated by around 1.3 million people,
the area yields a wide array of food and
cash crops. Jute, for example, is vital for
the local handicraft and textile industries.
However, the electricity network in Greater
Rajshahi has limited capacity and cannot
meet current demands.

Delivery of electrical power is often
inconsistent, which in turn disrupts the
running of irrigation systems, and often
forces factories to work fewer shifts
or resort to using generators that are
expensive to run. Many households re-
main unconnected to the network, par-
ticularly in rural areas, a situation that
keeps living standards low and hinders
income-generating activities for thousands
of families.

Under the current scheme, the entire
electricity network in the Greater Rajshahi
region will be rehabilitated and strength-
ened to meet present and future needs.
Works include the installation of around
360 km of voltage transmission lines as
well as some 200 km of distribution lines.
Associated equipment and parts such as
circuit breakers, conductors, testing in-
struments, towers and poles will also be
provided.

Existing transformer stations will be
expanded, rehabilitated and re-equipped,
and new ones constructed based upon the
electricity requirements of each district.
Equipment for connecting consumers to
the distribution network will also be pro-
vided. Once completed, the improved
system will reduce transmission losses sub-
stantially and deliver a consistent supply
of electricity, thereby helping boost eco-
nomic activity, create jobs and ultimately,
reduce poverty.

The OPEC Fund has previously ap-
proved loans to Bangladesh totalling
$290.5m. These loans provided balance
of payments support, helped finance com-
modity imports programs, and supported
projects in the transportation, energy,
education and health sectors. Bangladesh
has also benefited from a number of Fund
grants supporting regional programs in
the areas of health and agriculture, emer-
gency aid for cyclone and flood victims, as
well as research grants.

The agreement was signed in Vienna
by Ms Nargis Shamsun Nahar, Economic
Counselor of the People’s Republic of
Bangladesh to Germany, and by HE Dr
Y Seyyid Abdulai, Director-General of the
OPEC Fund.

Data summary

Project:
Greater Rajshahi electricity.

Sector:
Energy.

OPEC Fund loan:
$8m

Lending terms:
Interest rate of one per cent per
annum, with an annual service charge
of one per cent on amounts with-
drawn and outstanding; maturity of
20 years, including a grace period of
five years.

Borrower:
People’s Republic of Bangladesh.

Executing agency:
Power Development Board, under the
Ministry of Energy and Mineral Re-
sources.

Implementation period:
2½ years.

Appraising agency:
Kuwait Fund for Arab Economic
Development (Kuwait Fund).

Loan administrator:
Kuwait Fund.

Co-financiers:
Kuwait Fund; governments of India
and Bangladesh.

Total cost:
$43.75m

Project description:
The project will comprise the follow-
ing:
— supply and installation of distribu-
tion and transmission lines including
associated ancillary equipment and
works;
— provision and installation of distri-
bution transformers;
— rehabilitation of existing trans-
former stations and provision of spare
parts and meters;
— supply and installation of equip-
ment for connecting consumers to net-
work;
— personnel training; and
— consultancy services.



44 OPEC Bulletin

O P E C  F U N D  N E W S

No 38/2002
Vienna, Austria, April 26, 2002

OPEC Fund supports
development bank in
West Africa

An agreement for a $10 million line of
credit has been signed between the OPEC
Fund for International Development and
the West African Development Bank
(BOAD), the major regional development
bank of the West African Economic and
Monetary Union. BOAD’s objective is to
promote balanced development of the
member states and to achieve West Afri-
can economic integration.

The purpose of this line of credit is to
enable BOAD to provide long-term fi-
nancing directly to private enterprises in
its member states, namely, Benin, Burkina
Faso, Côte d’Ivoire, Guinea Bissau, Mali,
Niger, Senegal and Togo.

BOAD was established as a specialist
financial institution that acts as a catalyst
for the promotion of investment activity
in its countries of operation, and is mainly
involved in financing projects in the areas
of rural development, basic infrastructure,
industry, transportation, tourism and other
services.

The loan represents the OPEC Fund’s
first private sector operation in this region,
although the Fund has been involved in
development activities in support of the
public sector in all eight countries for over
two decades.

Substantial assistance has been directed
towards project financing across all sec-
tors, ranging from education, health, water
supply and sanitation to energy, industry,
national development banks, transporta-
tion and agriculture. In addition, the Fund
has provided balance of payments support
and financed commodity imports pro-
grams.

The Fund is also fulfilling its commit-
ment to contribute to debt relief efforts for
Benin, Burkina Faso, Mali, Niger and
Senegal under the framework of the Heav-
ily Indebted Poor Countries Initiative, and
has helped Benin, Burkina Faso, Guinea-
Bissau, Mali and Niger cover their sub-
scriptions to the Common Fund for
Commodities, the Amsterdam-based or-

ganization aimed at achieving stable
conditions in commodity trade.

The agreement was signed by Dr Boni
Yayi, President of the West African Devel-
opment Bank, and by HE Dr Y Seyyid
Abdulai, Director-General of the OPEC
Fund.

No 39/2002
Vienna, Austria, April 26, 2002

Pakistan gets $15m
OPEC Fund loan for
railways rehabilitation

The OPEC Fund for International Devel-
opment has signed a $15 million loan
agreement with the Islamic Republic of
Pakistan in support of an extensive scheme
to modernize and increase the carrying
capacity of its railways. Once completed,
the rail network will be able to handle
larger passenger and cargo loads safely and
more quickly, thereby increasing efficiency
while at the same time lowering transport
costs.

Pakistan’s 7,757 km railway network
represents the backbone of its transporta-
tion system and plays a pivotal role in the
country’s economy. Due to resource con-
straints, however, Pakistan Railways has
fallen behind in routine and periodic
maintenance, leading to deterioration of
the entire infrastructure. Tracks are in
poor condition, necessitating speed re-
strictions that result in undue delays and
high transportation costs. Obsolete
signaling and telecommunication equip-
ment compromise travel safety and effi-
ciency, and railway workshops lack the
modern machinery needed to turn out
enough spare parts. These deficiencies have
led many businesses to shift their goods
traffic from the railways to the country’s
already overtaxed road network.

The project will address the various
shortfalls by recommissioning locomotives
that are no longer fit for use, renovating
or purchasing new rolling stock, in par-
ticular freight and high capacity oil-tank
wagons, restoring severely deteriorated
stretches of track, and modernizing plant
and machinery at a number of workshops.
Together, these efforts will serve to expand

the network’s carrying capacity, and im-
prove speed and safety standards.

This is the second loan the OPEC
Fund has extended to Pakistan for the
rehabilitation of its railways. Fourteen
earlier loans comprise one for balance of
payments support and thirteen others for
projects in the health, energy, agriculture
and education sectors.

The agreement was signed in Vienna
by HE Ali Sarwar Naqvi, Ambassador of
the Islamic Republic of Pakistan to Aus-
tria, and by HE Dr Y Seyyid Abdulai,
Director-General of the OPEC Fund.

Data summary

Project:
Railways development.

Sector:
Transportation.

OPEC Fund loan:
$15m

Lending terms:
Interest rate of 1.25 per cent per an-
num, with an annual service charge of
one per cent on amounts withdrawn
and outstanding; maturity of 20 years
including a grace period of five years.

Borrower:
Islamic Republic of Pakistan.

Executing agency:
Pakistan Railways; Ministry of Rail-
ways.

Implementation period:
Three years.

Appraising agency:
Islamic Development Bank (IsDB).

Loan administrator:
IsDB.

Co-financiers:
IsDB; Unit Investment Fund of the
IsDB; government of Pakistan.

Total cost:
$60.68m

Project description:
The project comprises the following:
— procurement/manufacturing of
high capacity tank wagons;
— procurement of rescue/relief cranes
with accessories;
— replacement of rails and sleepers;
— modernization of telecommunica-
tions equipment;
— renovation of freight wagons;
— purchase of workshop plant and
machinery.
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April
Secretary General’s diary
The 10th Annual Middle East petroleum & gas
conference was organized by The Conference
Connection, and held in Doha, Qatar, April
7–9, 2002.

Secretariat missions
An Experts Meeting regarding the permanent
Secretariat for the IEF was organized by the
Saudi Arabian Ministry of Petroleum and
Mineral Resources, took place in Riyadh,
Saudi Arabia, April 7, 2002.

The ONS 2002 press trip was organized by
ONS, and held in Norway, April 7– 12,
2002.

The 3rd Meeting of the Informal Support Group
(ISG) in preparation for the 8th International
Energy Forum was organized by the Ministry
of Petroleum & Mineral Resources of the
United Arab Emirates and held in Abu Dhabi,
UAE, April 9–10, 2002.

A seminar on The International Role of the
Euro was organized by the Spanish Ministry
of Economic Affairs and took place in Oviedo,
Spain, April 14–16, 2002.

A meeting with UNCTAD and UNDP was
held in Geneva, Switzerland, April 15–16,
2002.

A conference on Drivers of the Energy Scene
was organized by the WEC Studies Pro-
gramme, and took place in Ankara, Turkey,
April 18, 2002.

The 2nd international conference on Oil &
gas in West Asia: opportunities & development
was organized by IBC Gulf Conferences in
Muscat, Oman, April 21–22, 2002.

Forthcoming OPEC Meetings
106th Meeting of the Board of Governors,
August 20, 2002.
98th Meeting of the Economic Commission
Board, September 9, 2002.
39th Meeting of the MMSC, September 17,
2002.
121st Meeting of the Conference, September
18, 2002.

No 40/2002
Vienna, Austria April 26, 2002

Yemen to implement
sanitation project with
$12m OPEC Fund loan

The OPEC Fund for International Devel-
opment has signed a $12 million loan
agreement with the Republic of Yemen to
help finance a scheme to rehabilitate the
sanitation system in the western city of
Hodeida. This initiative falls in line with
the government’s plan to reconstruct worn
components of the network as rapidly as
possible.

Sanitation coverage in Hodeida is low,
with only around one-half of its 420,000-
strong population connected to the net-
work, a situation that is worsening due to
a rapidly deteriorating infrastructure. The
city’s current waste water system, which
was installed in 1982, was inadequately
designed and made with materials inap-
propriate for the region’s climate and sys-
tem load. As a result, at least 88 sewer
pipelines have collapsed, while others have
become severely corroded and blocked,
necessitating the use of temporary sewage
lines that lie above ground, constituting a
considerable health hazard to the popula-
tion. Pumping stations are in urgent need
of rehabilitation, and existing manhole
covers allow sand intrusion, causing break-
downs and premature wear of the system.

Under the project, some 15 km of
main sewer lines will be replaced, using
materials that will be capable of with-
standing extreme conditions. Addition-
ally, 230 solid manhole covers will be
installed and a broken non-return sea valve
replaced. Three pumping stations will be
entirely refurbished and fitted out with
new equipment such as grit removal and
ventilation units, as well as new power
systems and standby generators that will
prevent backups during power outages.

Once implemented, the population
will benefit considerably from a more secure
and better functioning sanitation system
that will also help improve public health
and curb environmental pollution.

The OPEC Fund has previously ex-
tended assistance totalling $163.32 mil-
lion to Yemen. Of the earlier loans, three

were extended as balance of payments
support and the remainder helped finance
projects in the sectors of energy, multi-
sectoral, transportation, national develop-
ment banks, education, and water supply
and sewerage. Yemen has also benefited
from seven technical assistance grants
supporting regional programs in the areas
of health, agriculture, social development
and education and two emergency grants
to assist flood victims.

The agreement was signed in Vienna
by HE Ahmed Mohamed Sofan, Minister
of Planning and Development of the
Republic of Yemen, and by HE Dr Y
Seyyid Abdulai, Director-General of the
OPEC Fund.

Data summary

Project:
Hodeida sanitation.

Sector:
Water supply and sanitation.

OPEC Fund loan:
$12m

Lending terms:
Interest rate of one per cent per an-
num, with an annual service charge of
one per cent on amounts withdrawn
and outstanding; maturity of 20 years,
including a grace period of five years.

Borrower:
Republic of Yemen.

Executing agency:
Ministry of Electricity and Water.

Implementation period:
26 months.

Appraising agency:
OPEC Fund.

Loan administrator:
OPEC Fund.

Co-financier:
Government of Yemen.

Total cost:
$14.25m

Project description:
The project will comprise the following:
— replacement of 15 km of main
sewer lines;
— rehabilitation of three pumping
stations including the provision of new
powers systems and standby genera-
tors, grit removal and ventilation units;
— installation of 230 manhole covers
and non-return sea valve; and
— consultancy services.
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For an in-depth look
at the oil market
and related issues

the OPEC Review
contains research papers
by experts from across

the world

Now in its 26th annual volume, the

OPEC Review is published quarterly.

Its content covers the international oil
market, energy generally, economic de-

velopment and the environment.

Subscription enquiries to: Blackwell

Publishers Journals, PO Box 805, 108

Cowley Road, Oxford, OX4 1FH, UK.
Free sample copies sent on request.

Energy economics and related issues

Vol. XXVI, No. 2 June 2002

People wishing to submit a paper for
publication should contact the Editor-in-
Chief of the OPEC Review, Farouk U
Muhammed, at the Public Relations and
Information Department, OPEC Secre-
tariat, Obere Donaustrasse 93, A-1020
Vienna,  Austria.

“The principal objective of the OPEC Review is to
broaden awareness of (energy and related) issues,
enhancing scholarship in universities, research
institutes and other centres of learning.”

Recent issues

March 2002
Short-term forecasting of non-OPEC
supply: a test of seasonality and seasonal
decomposition — S.M.R. Tayyebi Jazayeri
and A. Yahyai
Evidence that the terms of petroleum
contracts influence the rate of development
of oil fields — Mustafa Bakar Mahmud
and Alex Russell
Stimulation of investment in international
energy through Nigerian tax exemption
laws — Uche Jack Osimiri
Energy indicators — OPEC Secretariat

December 2001
Oil outlook to 2020 — Adnan Shihab-
Eldin, Rezki Lounnas and Garry Brennand
OPEC oil production and market funda-
mentals: a causality relationship — Atmane
Dahmani and Mahmoud H Al-Osaimy
Oil demand in North America: 1980–2020
— Salman Saif Ghouri
The price of natural gas — A M Samsam
Bakhtiari

September 2001
What have we learned from the experience
of low oil prices? — A F Alhajji

The estimation of risk-premium implicit in
oil prices — Jorge Barros Luís
The economics of an efficient reliance on
biomass, carbon capture and carbon
sequestration in a Kyoto-style emissions
control environment — Gary W Yohe
The geopolitics of natural gas in Asia —
Gawdat Bahgat

June 2001
Has the accuracy of energy projections in
OECD countries improved since the 1970s?
— Jan Bentzen and Hans Linderoth
Oil product consumption in OPEC Member
Countries: a comparison of trends and
structures — Atmane Dahmani
Oil and macroeconomic fluctuations in
Ecuador — François Boye
Energy indicators — OPEC Secretariat

March 2001
Estimating oil product demand in Indone-
sia using a cointegrating error correction
model — Carol Dahl and Kurtubi
The gas dimension in the Iraqi oil industry
— Thamir Abbas Ghadhban and Saadallah
Al-Fathi
The Russian coal industry in transition: a
linear programming application — Bo
Jonsson and Patrik Söderholm
The future of gaseous fuels in Hong Kong
— Larry Chuen-ho Chow

December 2000
Global energy outlook: an oil price sce-
nario analysis — Shokri Ghanem, Rezki
Lounnas and Garry Brennand
The hybrid permit cum price ceiling policy
proposal: intuition from the prices versus
quantities literature — Gary W Yohe
World oil reserves: problems in definition
and estimation — Ghazi M Haider
A vector autoregressive analysis of an oil-
dependent emerging economy — Nigeria
— O Felix Ayadi, Amitava Chatterjee and
C Pat Obi
The closure of European nuclear power
plants: a commercial opportunity for
the gas-producing countries — Jean-
Pierre Pauwels and Carine Swarten-
broekx

September 2000
Energy taxes and wages in a general equi-
librium model of production — Henry
Thompson
Resource windfalls: how to use them —
Rögnvaldur Hannesson
Energy consumption in the Islamic Repub-
lic of Iran — A M Samsam Bakhtiari and
F Shahbudaghlou
Oil and non-oil sectors in the Saudi
Arabian economy — Masudul A Choudhury
and Mohammed A Al-Sahlawi

June 2000
The case for conserving oil resources: the
fundamentals of supply and demand —
Douglas B Reynolds
Vicissitudes in the Hong Kong oil market,
1980–97 — Larry Chuen-ho Chow
Economic theory and nuclear energy —
Ferdinand E Banks
The economic cost of low domestic prod-
uct prices in OPEC Member Countries —
Nadir Gürer and Jan Ban

Oil outlook to 2020

Short-term forecasting of
non-OPEC supply —

a statistical analysis

Using non-time-series to
determine supply elasticity:

how far do prices change
the Hubbert curve?

A simple economic analysis
of electricity deregulation failure

Rezki Lounnas and
Garry Brennand

S.M.R. Tayyebi Jazayeri
and A. Yahyai

Douglas B. Reynolds

Ferdinand E. Banks
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OPEC Annual Statistical Bulletin 2000
This 144-page book, including colour graphs and tables, comes with a 3.5" diskette featuring all the data in the book and more
(for Microsoft Windows only). The book plus diskette package costs $85.

❐ Please send me ................. copies of the OPEC Annual Statistical Bulletin 2000 (book plus diskette)
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is published monthly and a subscription costs $70 for 12 issues. Subscription commences with the current issue (unless otherwise
requested) after receipt of payment.

❐ I wish to subscribe to the OPEC Bulletin for a one-year period
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oil and product price movements, futures markets, the energy supply/demand balance, stock movements and global economic
trends. $525 per year (including airmail delivery) for an annual subscription of 12 issues.

❐ I wish to subscribe to the MOMR for a one-year period ❐   Please send me a sample copy

OPEC Review
contains research papers by international experts on energy, the oil market, economic development and the environment. Available
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